


PART III

Item 10.    Directors, Executive Officers, and Corporate Governance.

The information regarding directors and nominees for directors of the Company required by this Item 10 will be set forth 
in the Company’s definitive proxy statement of the Company relating to the 2026 Annual Meeting of Stockholders (the “Proxy 
Statement”) that will be filed with the SEC within 120 days after the Company’s fiscal year ended December 31, 2025 and is 
incorporated herein by reference. Information regarding the executive officers of the Company is included in this Annual 
Report on Form 10-K under Part I, Item 1 as permitted by the instructions to Item 401 of Regulation S-K.

We have adopted a written code of business conduct and ethics, known as our Code of Conduct, which applies to all of 
our directors, officers, and employees, as well as a Code of Ethics for Senior Financial Officers, including our Chief Executive 
Officer, Chief Financial Officer, Treasurer, Controller, Principal Accounting Officer, and any other employees of the Company 
performing similar functions. Our Code of Conduct and Code of Ethics for Senior Financial Officers are available on our 
website (https://ir.concentra.com/corporate-governance/governance-documents). The information contained in, or that can be 
accessed through, our website does not constitute a part of this Annual Report on Form 10-K. We intend to satisfy any 
disclosure requirement under Item 5.05 of Form 8-K regarding an amendment to, or waiver from, a provision of the Code of 
Conduct or Code of Ethics for Senior Financial Officers by posting such information on our website, at the address specified 
above.

The Company has an insider trading policy governing the purchase, sale and other dispositions of the Company’s 
securities that applies to all Company personnel, including directors, officers, employees, and other covered persons. The 
Company believes that its insider trading policy is reasonably designed to promote compliance with insider trading laws, rules 
and regulations, and listing standards applicable to the Company. A copy of the Company’s insider trading policy is filed as 
Exhibit 19.1 to this Annual Report on Form 10-K.

We will provide disclosure of delinquent Section 16(a) reports, if any, in our Proxy Statement under the caption 
“Delinquent Section 16(a) Reports,” and such disclosure, if any, is incorporated herein by reference.

Item 11.    Executive Compensation.

The information required by this item will be set forth in the Proxy Statement and is incorporated herein by reference.

Item 12.    Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters.

The information required by this item will be set forth in the Proxy Statement and is incorporated herein by reference.

Securities Authorized for Issuance Under Equity Compensation Plans

The following table summarizes information related to our equity compensation plan under which our equity securities are 
authorized for issuance as of December 31, 2025:

Plan Category

Number of securities 
to be issued upon 

exercise of 
outstanding options, 
warrants and rights 

(a)

Weighted-average 
exercise price of 

outstanding options, 
warrants and rights

 (b)

Number of securities 
remaining available for 

future issuance under equity 
compensation plans 
(excluding securities 

reflected in column (a))
(c)

Equity compensation plans approved by security holders(1)  —  —  2,816,986 
Equity compensation plans not approved by security holders  —  —  — 

Total  —  —  2,816,986 

____________________________________________
(1) The 2024 Equity Incentive Plan (the “Plan”) was approved on July 24, 2024 by Select, the Company’s sole shareholder at that time. The Plan authorized 

the issuance of 5,925,000 shares of common stock and there have been approximately 3,108,014 shares issued through December 31, 2025.  For a 
description of the Plan, refer to Note 14—“Stock Compensation” to the consolidated financial statements in this Annual Report on Form 10-K.

Item 13.    Certain Relationships, Related Transactions and Director Independence.

The information required by this item will be set forth in the Proxy Statement and is incorporated herein by reference.

79



Item 14.    Principal Accountant Fees and Services.

Our independent registered public accounting firm is PricewaterhouseCoopers LLP, Dallas, TX, Auditor Firm ID: 238.

The information required by this item will be set forth in the Proxy Statement and is incorporated herein by reference.
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PART IV

Item 15.    Exhibits and Financial Statement Schedules.

a. The following documents are filed as part of this report:

i. Financial Statements: See Index to Financial Statements appearing on page F-1 of this report.

ii. Financial Statement Schedules: Schedules are omitted because they are not required or because the 
information is provided elsewhere in the financial statements included in this Annual Report on Form 10-K.

iii. The following exhibits are filed as part of, or incorporated by reference into, this report:

Number Description

 2.1 Equity Purchase Agreement, dated January 22, 2025, by and among Concentra Health Services, Inc., U.S. 
Occmed Holdings, LLC d/b/a Nova Medical Centers, the U. Rohde 2020 Trust, u/t/a dated December 18, 2020, 
the G. Rohde 2020 Trust, u/t/a dated December 18, 2020, the J. Rohde 2020 Trust, u/t/a dated December 18, 
2020, the Rohde 2020 Trust, u/t/a dated December 18, 2020, Occmed Services, LLC, and Shelton Frey, filed as 
Exhibit 2.1 to the Current Report on Form 8-K filed by Concentra Group Holdings Parent, Inc. with the 
Commission on January 23, 2025, and incorporated herein by reference.

 2.2 First Amendment, dated March 1, 2025, to the Equity Purchase Agreement, dated January 22, 2025, by and 
among Concentra Health Services, Inc., U.S. Occmed Holdings, LLC d/b/a Nova Medical Centers, the U. Rohde 
2020 Trust, u/t/a dated December 18, 2020, the G. Rohde 2020 Trust, u/t/a dated December 18, 2020, the J. 
Rohde 2020 Trust, u/t/a dated December 18, 2020, the Rohde 2020 Trust, u/t/a dated December 18, 2020, 
Occmed Services, LLC, and Shelton Frey, filed as Exhibit 2.2 to the Quarterly Report on Form 10-Q filed by 
Concentra Group Holdings Parent, Inc. with the Commission on May 7, 2025, and incorporated herein by 
reference.

 2.3 Equity Purchase Agreement, dated April 18, 2025, by and between Concentra Health Services, Inc. and Pivot 
Occupational Health, LLC., filed as Exhibit 2.1 to the Current Report on Form 8-K filed by Concentra Group 
Holdings Parent, Inc. with the Commission on April 21, 2025, and incorporated herein by reference.

 3.1 Amended and Restated Certificate of Incorporation of Concentra Group Holdings Parent, Inc., effective as of July 
26, 2024, filed as Exhibit 3.1 to the Current Report on Form 8-K filed by Concentra Group Holdings Parent, Inc. 
with the Commission on August 1, 2024, and incorporated herein by reference.

 3.2 Amended and Restated Bylaws of Concentra Group Holdings Parent, Inc., effective as of July 26, 2024, filed as 
Exhibit 3.2 to the Current Report on Form 8-K filed by Concentra Group Holdings Parent, Inc. with the 
Commission on August 1, 2024, and incorporated herein by reference.

 4.1 Indenture, dated July 11, 2024, by and among the Concentra Escrow Issuer Corporation, Concentra Health 
Services, Inc. and U.S. Bank Trust Company, National Association, filed as Exhibit 4.1 to the Current Report on 
Form 8-K filed by Concentra Group Holdings Parent, Inc. with the Commission on August 1, 2024, and 
incorporated herein by reference.

 4.2 Supplemental Indenture, dated July 26, 2024, by and among Concentra Health Services, Inc., the guarantors party 
thereto and U.S. Bank Trust Company, National Association., filed as Exhibit 4.3 to the Current Report on Form 
8-K filed by Concentra Group Holdings Parent, Inc. with the Commission on August 1, 2024, and incorporated 
herein by reference.

 4.3 Description of Registrant’s Securities, filed as Exhibit 4.3 to the Annual Report on Form 10-K by Concentra 
Group Holdings Parent, Inc. with the Commission on March 3, 2025, and incorporated by reference.

 10.1 Separation Agreement, dated July 26, 2024, by and between Select Medical Corporation and Concentra Group 
Holdings Parent, Inc., filed as Exhibit 10.1 to the Current Report on Form 8-K filed by Concentra Group Holdings 
Parent, Inc. with the Commission on August 1, 2024, and incorporated herein by reference.

 10.2 Tax Matters Agreement, dated July 26, 2024, by and between Select Medical Holdings Corporation and 
Concentra Group Holdings Parent, Inc., filed as Exhibit 10.2 to the Current Report on Form 8-K filed by 
Concentra Group Holdings Parent, Inc. with the Commission on August 1, 2024, and incorporated herein by 
reference.

 10.3 Employee Matters Agreement, dated July 26, 2024, by and between Select Medical Corporation and Concentra 
Group Holdings Parent, Inc., filed as Exhibit 10.3 to the Current Report on Form 8-K filed by Concentra Group 
Holdings Parent, Inc. with the Commission on August 1, 2024, and incorporated herein by reference.

 10.4 Transition Services Agreement, dated July 26, 2024, by and between Select Medical Corporation and Concentra 
Group Holdings Parent, Inc., filed as Exhibit 10.4 to the Current Report on Form 8-K filed by Concentra Group 
Holdings Parent, Inc. with the Commission on August 1, 2024, and incorporated herein by reference.

 10.5 Credit Agreement, dated July 26, 2024, among Concentra Group Holdings Parent, Inc., Concentra Health 
Services, Inc., JPMorgan Chase Bank, N.A., as Administrative and Collateral Agent, and the other lenders and 
issuing banks party thereto, filed as Exhibit 10.5 to the Current Report on Form 8-K filed by Concentra Group 
Holdings Parent, Inc. with the Commission on August 1, 2024, and incorporated herein by reference.
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Number Description

10.6† Equity Incentive Plan, effective July 24, 2024, filed as Exhibit 10.6 to Amendment No. 1 to Registration 
Statement on Form S-1 (Registration No. 333-280242) filed by Concentra Group Holdings Parent, Inc. with the 
Commission on July 15, 2024, and incorporated herein by reference.

 10.7 Form of Medical Center Management and Consulting Agreement, by and between Concentra and the Managed 
PC, filed as Exhibit 10.5 to Amendment No. 1 to Registration Statement on Form S-1 (Registration No. 
333-280242) filed by Concentra Group Holdings Parent, Inc. with the Commission on July 15, 2024, and 
incorporated herein by reference.

 10.8 Form of Director and Officer Indemnification Agreement, filed as Exhibit 10.7 to the Current Report on Form 8-
K filed by Concentra Group Holdings Parent, Inc. with the Commission on August 1, 2024, and incorporated 
herein by reference.

10.9† Employment Agreement, dated as of June 25, 2015, by and between W. Keith Newton and Concentra, Inc., filed 
as Exhibit 10.7 to Amendment No. 1 to Registration Statement on Form S-1 (Registration No. 333-280242) filed 
by Concentra Group Holdings Parent, Inc. with the Commission on July 15, 2024, and incorporated herein by 
reference.

10.10† Employment Agreement, dated as of August 19, 2015, by and between Matthew DiCanio and Concentra, Inc., 
filed as Exhibit 10.8 to Amendment No. 1 to Registration Statement on Form S-1 (Registration No. 333-280242) 
filed by Concentra Group Holdings Parent, Inc. with the Commission on July 15, 2024, and incorporated herein 
by reference.

10.11† First Amendment to Employment Agreement, dated October 25, 2024, by and between Concentra Group 
Holdings Parent, Inc. and Matthew T. DiCanio, filed as Exhibit 10.1 to the Current Report on Form 8-K filed by 
Concentra Group Holdings Parent, Inc. with the Commission on October 30, 2024, and incorporated herein by 
reference.

10.12† Employment Agreement, dated as of August 10, 2015, by and between John deLorimier and Concentra, Inc., filed 
as Exhibit 10.9 to Amendment No. 1 to Registration Statement on Form S-1 (Registration No. 333-280242) filed 
by Concentra Group Holdings Parent, Inc. with the Commission on July 15, 2024, and incorporated herein by 
reference.

10.13† Employment Letter Agreement, dated as of January 14, 2016, by and between Su Zan Nelson and Concentra, Inc., 
filed as Exhibit 10.11 to Amendment No. 1 to Registration Statement on Form S-1 (Registration No. 333-280242) 
filed by Concentra Group Holdings Parent, Inc. with the Commission on July 15, 2024, and incorporated herein 
by reference.

 10.14 Amendment No. 1, dated March 3, 2025, to the Credit Agreement, dated July 26, 2024, by and among Concentra 
Group Holdings Parent, Inc., Concentra Health Services, Inc., the lenders and issuing banks party thereto from 
time to time and JPMorgan Chase Bank, N.A., as administrative agent and collateral agent, filed as Exhibit 10.1 
to the Current Report on Form 8-K filed by Concentra Group Holdings Parent, Inc. with the Commission on 
March 3, 2025, and incorporated herein by reference.

10.15† Employment Agreement, dated September 30, 2015, by and between Michael Kosuth and Concentra, Inc., filed as 
Exhibit 10.2 to the Quarterly Report on Form 10-Q filed by Concentra Group Holdings Parent, Inc. with the 
Commission on May 7, 2025, and incorporated herein by reference.

10.16† Employment Agreement, dated November 19, 2010, by and between John R. Anderson, D.O. and Concentra, Inc., 
as amended by the Amendment to the Employment Agreement, dated May 1, 2012, by and between John R. 
Anderson D.O. and Occupational Health Centers of Michigan, P.C. and the Second Amendment to the 
Employment Agreement, dated January 1, 2016, by and between Concentra, Inc. and John R. Anderson D.O., 
filed as Exhibit 10.3 to the Quarterly Report on Form 10-Q filed by Concentra Group Holdings Parent, Inc. with 
the Commission on May 7, 2025, and incorporated herein by reference.

10.17† First Amendment to Employment Agreement, dated February 27, 2025, by and between Michael Kosuth and 
Concentra, Inc., filed as Exhibit 10.4 to the Quarterly Report on Form 10-Q filed by Concentra Group Holdings 
Parent, Inc. with the Commission on May 7, 2025, and incorporated herein by reference.

10.18† Third Amendment to Employment Agreement, dated February 27, 2025, by and between John Anderson and 
Concentra, Inc., filed as Exhibit 10.5 to the Quarterly Report on Form 10-Q filed by Concentra Group Holdings 
Parent, Inc. with the Commission on May 7, 2025, and incorporated herein by reference.

10.19† First Amendment to Employment Agreement, dated February 27, 2025, by and between John deLorimier and 
Concentra, Inc., filed as Exhibit 10.6 to the Quarterly Report on Form 10-Q filed by Concentra Group Holdings 
Parent, Inc. with the Commission on May 7, 2025, and incorporated herein by reference.

10.20† First Amendment to Employment Agreement, dated February 27, 2025, by and between W. Keith Newton and 
Concentra, Inc., filed as Exhibit 10.7 to the Quarterly Report on Form 10-Q filed by Concentra Group Holdings 
Parent, Inc. with the Commission on May 7, 2025, and incorporated herein by reference.

10.21† Second Amendment to Employment Agreement, dated February 27, 2025, by and between Matthew DiCanio and 
Concentra, Inc., filed as Exhibit 10.8 to the Quarterly Report on Form 10-Q filed by Concentra Group Holdings 
Parent, Inc. with the Commission on May 7, 2025, and incorporated herein by reference.

10.22† First Amendment to Employment Agreement, dated February 27, 2025, by and between Su Zan Nelson and 
Concentra, Inc., filed as Exhibit 10.9 to the Quarterly Report on Form 10-Q filed by Concentra Group Holdings 
Parent, Inc. with the Commission on May 7, 2025, and incorporated herein by reference.
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10.23† Form of Concentra Executive Leadership Team Incentive Plan, effective January 1, 2025.
 19.1 Trading Policy for Concentra Group Holdings Parent, Inc., filed as Exhibit 19.1 to the Annual Report on Form 

10-K by Concentra Group Holdings Parent, Inc. with the Commission on March 3, 2025, and incorporated herein 
by reference.

21.1* Subsidiaries of Concentra Group Holdings Parent, Inc.
23* Consent of PricewaterhouseCoopers LLP.

31.1* Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
31.2* Certification of President and Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

32.1** Certification of Chief Executive Officer, and President and Chief Financial Officer pursuant to Section 906 of the 
Sarbanes-Oxley Act of 2002.

 97 Compensation Recovery Policy for Concentra Group Holdings Parent, Inc., filed as Exhibit 97 to the Annual 
Report on Form 10-K by Concentra Group Holdings Parent, Inc. with the Commission on March 3, 2025, and 
incorporated herein by reference.

101.INS XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL 
tags are embedded within the Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema Document.

101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document.
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document.
101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document.
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document.

 104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)

____________________________________________

* Filed herewith
** Furnished herewith
† Indicates a management contract or compensatory plan or arrangement

The representations, warranties, and covenants contained in the agreements set forth in this Exhibit Index were made only 
as of specified dates for the purposes of the applicable agreement, were made solely for the benefit of the parties to such 
agreement, and may be subject to qualifications and limitations agreed upon by the parties. In particular, the representations, 
warranties, and covenants contained in such agreement were negotiated with the principal purpose of allocating risk between 
the parties, rather than establishing matters as facts, and may have been qualified by confidential disclosures. Such 
representations, warranties, and covenants may also be subject to a contractual standard of materiality different from those 
generally applicable to stockholders and to reports and documents filed with the SEC. Accordingly, investors should not rely on 
such representations, warranties, and covenants as characterizations of the actual state of facts or circumstances described 
therein. Information concerning the subject matter of such representations, warranties, and covenants may change after the date 
of such agreement, which subsequent information may or may not be fully reflected in the parties’ public disclosures.
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Item 16.    Form 10-K Summary.

None.
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Signatures

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused 
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

CONCENTRA GROUP HOLDINGS PARENT, INC.

Date : February 26, 2026 By: /s/ William K. Newton
William K. Newton

Chief Executive Officer and Director

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following 
persons on behalf of the registrant and in the capacities indicated.

Date Signature Title

February 26, 2026 /s/ William K. Newton Chief Executive Officer and Director
William K. Newton (Principal Executive Officer)

February 26, 2026 /s/ Matthew T. DiCanio President and Chief Financial Officer
Matthew T. DiCanio (Principal Financial Officer)

February 26, 2026 /s/ Su Zan Nelson
Executive Vice President, Chief 

Accounting Officer
Su Zan Nelson (Principal Accounting Officer)

February 26, 2026 /s/ Robert A. Ortenzio Chairman of the Board
Robert A. Ortenzio

February 26, 2026 /s/ Brigid Bonner Director
Brigid Bonner

February 26, 2026 /s/ Vipin Gopal, PhD Director
Vipin Gopal, PhD

February 26, 2026 /s/ Cheryl Pegus, MD, MPH Director
Cheryl Pegus, MD, MPH

February 26, 2026 /s/ Daniel J. Thomas Director
Daniel J. Thomas

February 26, 2026 /s/ Marc R. Watkins, MD Director
Marc R. Watkins, MD
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders of Concentra Group Holdings Parent, Inc

Opinions on the Financial Statements and Internal Control over Financial Reporting

We have audited the accompanying consolidated balance sheets of Concentra Group Holdings Parent, Inc and its subsidiaries 
(the “Company”) as of December 31, 2025 and 2024, and the related consolidated statements of operations, of changes in 
equity and of cash flows for each of the three years in the period ended December 31, 2025, including the related notes 
(collectively referred to as the “consolidated financial statements”). We also have audited the Company's internal control over 
financial reporting as of December 31, 2025, based on criteria established in Internal Control - Integrated Framework (2013) 
issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO).

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial 
position of the Company as of December 31, 2025 and 2024, and the results of its operations and its cash flows for each of the 
three years in the period ended December 31, 2025 in conformity with accounting principles generally accepted in the United 
States of America. Also in our opinion, the Company maintained, in all material respects, effective internal control over 
financial reporting as of December 31, 2025, based on criteria established in Internal Control - Integrated Framework (2013) 
issued by the COSO.

Basis for Opinions

The Company's management is responsible for these consolidated financial statements, for maintaining effective internal 
control over financial reporting, and for its assessment of the effectiveness of internal control over financial reporting, included 
in Management’s Annual Report on Internal Control over Financial Reporting appearing under Item 9A. Our responsibility is to 
express opinions on the Company’s consolidated financial statements and on the Company's internal control over financial 
reporting based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight 
Board (United States) (PCAOB) and are required to be independent with respect to the Company in accordance with the U.S. 
federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the 
audits to obtain reasonable assurance about whether the consolidated financial statements are free of material misstatement, 
whether due to error or fraud, and whether effective internal control over financial reporting was maintained in all material 
respects.

Our audits of the consolidated financial statements included performing procedures to assess the risks of material misstatement 
of the consolidated financial statements, whether due to error or fraud, and performing procedures that respond to those risks. 
Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated 
financial statements. Our audits also included evaluating the accounting principles used and significant estimates made by 
management, as well as evaluating the overall presentation of the consolidated financial statements. Our audit of internal 
control over financial reporting included obtaining an understanding of internal control over financial reporting, assessing the 
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based 
on the assessed risk. Our audits also included performing such other procedures as we considered necessary in the 
circumstances. We believe that our audits provide a reasonable basis for our opinions.

As described in Management’s Report on Internal Control over Financial Reporting, management has excluded Nova Medical 
Centers (“Nova”) and Onsite Innovations, LLC (“Pivot Onsite Innovations”) from its assessment of internal control over 
financial reporting as of December 31, 2025, because they were acquired by the Company in purchase business combinations 
during 2025. We have also excluded Nova and Pivot Onsite Innovations from our audit of internal control over financial 
reporting. Nova and Pivot Onsite Innovations are wholly-owned subsidiaries whose total assets and total revenues excluded 
from management’s assessment and our audit of internal control over financial reporting represent 2.3% and 4.7%, and 0.4% 
and 1.8%, respectively, of the related consolidated financial statement amounts as of and for the year ended December 31, 
2025.

Definition and Limitations of Internal Control over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures 
that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and 
expenditures of the company are being made only in accordance with authorizations of management and directors of the 
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company; and (iii) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or 
disposition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, 
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate 
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Critical Audit Matters

The critical audit matter communicated below is a matter arising from the current period audit of the consolidated financial 
statements that was communicated or required to be communicated to the audit committee and that (i) relates to accounts or 
disclosures that are material to the consolidated financial statements and (ii) involved our especially challenging, subjective, or 
complex judgments. The communication of critical audit matters does not alter in any way our opinion on the consolidated 
financial statements, taken as a whole, and we are not, by communicating the critical audit matter below, providing a separate 
opinion on the critical audit matter or on the accounts or disclosures to which it relates.

Valuation of Accounts Receivable

As described in Note 1 to the consolidated financial statements, substantially all of the Company’s accounts receivable is 
related to providing healthcare services to patients. These services are paid for primarily by workers’ compensation programs, 
employer programs, third-party administrators, commercial insurance companies and federal and state governmental authorities. 
As of December 31, 2025, accounts receivable totaled approximately $257.9 million. As disclosed by management, accounts 
receivable is reported at an amount equal to the amount the Company expects to collect for providing healthcare services to 
patients. This amount is inclusive of management’s estimates of implicit discounts and other adjustments which are estimated 
using the Company’s historical experience. The principal considerations for our determination that performing procedures 
relating to the valuation of accounts receivable is a critical audit matter are (i) the significant judgment by management when 
developing the estimate of accounts receivable and (ii) a high degree of auditor judgment, subjectivity, and effort in performing 
procedures and evaluating the audit evidence obtained related to the estimate of accounts receivable. Addressing the matter 
involved performing procedures and evaluating audit evidence in connection with forming our overall opinion on the 
consolidated financial statements. These procedures included testing the effectiveness of controls relating to management’s 
estimate of accounts receivable. These procedures also included, among others (i) testing management’s process for developing 
the estimate of accounts receivable, (ii) testing the completeness, accuracy, and relevance of historical billing and 
reimbursement data used by management to estimate accounts receivable, (iii) evaluating the historical accuracy of 
management’s estimate of the amount the Company is expected to be entitled to by comparing actual cash receipts to the 
previously recorded accounts receivable balances as of the prior year balance sheet date and (iv) performing a comparison of 
the remaining uncollected accounts receivable balance as of a date subsequent to year end, to expected future cash collections 
based on the Company's historical collection patterns.

/s/ PricewaterhouseCoopers LLP

Dallas, Texas 
February 26, 2026 

We have served as the Company’s auditor since 2015, which includes periods before the Company became subject to SEC 
reporting requirements.
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PART I FINANCIAL INFORMATION

ITEM 1.    CONSOLIDATED FINANCIAL STATEMENTS

CONCENTRA GROUP HOLDINGS PARENT, INC.
CONSOLIDATED BALANCE SHEETS

(in thousands, except share and per share amounts)

December 31, 2025 December 31, 2024
ASSETS

Current assets:
Cash $ 79,899 $ 183,255 
Accounts receivable  257,900  217,719 
Prepaid income taxes  2,385  1,544 
Other current assets  42,914  34,689 

Total current assets  383,098  437,207 
Operating lease right-of-use assets  483,652  435,595 
Property and equipment, net  225,309  197,930 
Goodwill  1,479,192  1,234,707 
Other identifiable intangible assets, net  242,556  204,725 
Non-current deferred tax asset  24,120  4,412 
Other assets  20,461  6,588 

Total assets $ 2,858,388 $ 2,521,164 
LIABILITIES AND EQUITY

Current liabilities:
Current operating lease liabilities $ 84,582 $ 75,442 
Current portion of long-term debt and notes payable  10,738  10,093 
Accounts payable  21,005  19,752 
Accrued and other liabilities  220,922  201,899 

Total current liabilities  337,247  307,186 
Non-current operating lease liabilities  443,642  396,914 
Long-term debt, net of current portion  1,563,658  1,468,917 
Non-current deferred tax liability  48,906  25,380 
Other non-current liabilities  44,506  24,043 

Total liabilities  2,437,959  2,222,440 
Commitments and contingencies (Note 18)
Redeemable non-controlling interests  19,404  18,013 
Stockholders’ equity:

Common stock, $0.01 par value, 700,000,000 shares authorized, 128,633,374 and 
128,125,952 shares issued and outstanding at December 31, 2025 and 
December 31, 2024, respectively  1,286  1,281 
Capital in excess of par  248,899  260,837 
Retained earnings  146,448  13,553 
Accumulated other comprehensive loss  (3,352)  — 

Total stockholders’ equity  393,281  275,671 
Non-controlling interests  7,744  5,040 

Total equity  401,025  280,711 
Total liabilities and equity $ 2,858,388 $ 2,521,164 

The accompanying notes are an integral part of these consolidated financial statements.
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CONCENTRA GROUP HOLDINGS PARENT, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands, except per share amounts)

For the Year Ended December 31,
2025 2024 2023

Revenue $ 2,163,417 $ 1,900,192 $ 1,838,081 
Costs and expenses:

Cost of services, exclusive of depreciation and amortization  1,550,323  1,372,217  1,325,649 
General and administrative, exclusive of depreciation and amortization(1)  203,305  156,318  151,999 
Depreciation and amortization  75,817  67,178  73,051 

Total costs and expenses  1,829,445  1,595,713  1,550,699 
Other operating income  20  284  250 

Income from operations  333,992  304,763  287,632 
Other income and expense:

Loss on early retirement of debt  (875)  —  — 
Equity in losses of unconsolidated subsidiaries  —  (3,676)  (526) 
Interest expense  (109,290)  (47,714)  (221) 
Interest expense on related party debt  —  (21,980)  (44,253) 
Other expense  —  —  (2) 

Income before income taxes  223,827  231,393  242,630 
Income tax expense  50,978  59,496  57,887 

Net income  172,849  171,897  184,743 
Less: net income attributable to non-controlling interests  6,434  5,354  4,796 

Net income attributable to the Company $ 166,415 $ 166,543 $ 179,947 
Earnings per common share (Note 15):

Basic and diluted $ 1.30 $ 1.46 $ 1.73 

____________________________________________
(1)  Includes transition services agreement fees of $12.1 million for the year ended December 31, 2025, shared service fees from Select and transition 

services agreement fees of $15.2 million for the year ended December 31, 2024, and shared service fees from Select of $14.6 million for the year ended 
December 31, 2023. See Note 16—“Relationship with Select”, for additional information.

The accompanying notes are an integral part of these consolidated financial statements.
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CONCENTRA GROUP HOLDINGS PARENT, INC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(in thousands)

For the Year Ended December 31,
2025 2024 2023

Net income $ 172,849 $ 171,897 $ 184,743 
Other comprehensive loss, net of tax:

Loss on derivatives  (4,117)  —  — 
Reclassification adjustment for gains included in net income  765  —  — 
Net change, net of tax benefit of $1,058 for the year ended December 31, 
2025  (3,352)  —  — 

Comprehensive income  169,497  171,897  184,743 
Less: comprehensive income attributable to non-controlling interests  6,434  5,354  4,796 
Comprehensive income attributable to the Company $ 163,063 $ 166,543 $ 179,947 

The accompanying notes are an integral part of these consolidated financial statements.
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CONCENTRA GROUP HOLDINGS PARENT, INC.
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(in thousands)

Total Stockholders’ Equity

Total 
Members’ 

Units

Members’ 
Contributed 

Capital

Common
Stock
Issued

Common
Stock
Par 

Value

Capital in
Excess
of Par

Retained
Earnings

Total
Stockholders’

Equity

Non-
controlling
Interests

Total
Equity

Balance at December 31, 2022  446,268 $ 464,725  — $ — $ — $ 508,592 $ 973,317 $ 6,026 $ 979,343 
Net income attributable to the Company  179,947  179,947  179,947 
Net income attributable to non-
controlling interests  —  1,109  1,109 

Contribution from Parent  4,515  4,515  4,515 
Vesting of restricted interests and options  248  178  178  178 
Exercise of stock options  565  3,340  3,340  3,340 
Repurchase of member interests  (2,650)  (2,672)  (5,322)  (5,322) 
Distributions to non-controlling interests  195  195  (1,769)  (1,574) 
Redemption value adjustment on non-
controlling interests  (574)  (574)  (574) 

Balance at December 31, 2023  447,081 $ 470,303  — $ — $ — $ 685,293 $ 1,155,596 $ 5,366 $ 1,160,962 
Net income attributable to the Company  166,543  166,543  166,543 
Net income attributable to non-
controlling interests  —  1,015  1,015 

Contribution from (distribution to) Select  (6,891)  9,170  2,279  2,279 
Cash dividends declared for common 
stockholders ($0.0625 per share)  (7,959)  (7,959)  (7,959) 

Issuance of restricted stock  1,478  15  (15)  —  — 
Stock compensation expense  869  869  869 
Repurchase of common shares  (696)  (7)  (15,396)  (15,403)  (15,403) 
Distributions to non-controlling interests  —  (1,341)  (1,341) 
Redemption value adjustment on non-
controlling interests  (1,769)  (1,769)  (1,769) 

Conversion of LLC to Corporation and 
impact of reverse stock split  (447,081)  (463,412)  104,094  1,041  462,371  —  — 

Initial Public Offering  23,250  232  510,966  511,198  511,198 

Dividend to Select  (707,128)  (828,555)  (1,535,683)  (1,535,683) 
Balance at December 31, 2024  — $ —  128,126 $ 1,281 $ 260,837 $ 13,553 $ 275,671 $ 5,040 $ 280,711 

The accompanying notes are an integral part of these consolidated financial statements.
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CONCENTRA GROUP HOLDINGS PARENT, INC.
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (CONTINUED)

(in thousands)

Total Stockholders’ Equity

Common
Stock
Issued

Common
Stock

Par Value

Capital in
Excess
of Par

Retained
Earnings

Accumulated 
Other 

Comprehensive 
Loss

Total
Stockholders’

Equity

Non-
controlling
Interests

Total
Equity

Balance at December 31, 2024  128,126 $ 1,281 $ 260,837 $ 13,553 $ — $ 275,671 $ 5,040 $ 280,711 
Net income attributable to the Company  166,415  166,415  166,415 
Net income attributable to non-controlling 
interests  —  998  998 

Cash dividends declared for common 
stockholders ($0.25 per share)  (32,077)  (32,077)  (32,077) 

Issuance of restricted stock  1,633  17  (17)  —  — 
Forfeitures of unvested restricted stock  (4)  —  — 
Stock compensation expense  10,490  10,490  10,490 
Repurchase of common shares  (1,122)  (12)  (22,411)  (22,423)  (22,423) 
Distributions to non-controlling interests  —  (1,160)  (1,160) 
Issuance of non-controlling interests  —  2,866  2,866 
Redemption value adjustment on non-
controlling interests  (1,443)  (1,443)  (1,443) 

Other comprehensive loss  (3,352)  (3,352)  (3,352) 
Balance at December 31, 2025  128,633 $ 1,286 $ 248,899 $ 146,448 $ (3,352) $ 393,281 $ 7,744 $ 401,025 

The accompanying notes are an integral part of these consolidated financial statements.
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CONCENTRA GROUP HOLDINGS PARENT, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands)

For the Year Ended December 31,
2025 2024 2023

Operating activities
Net income $ 172,849 $ 171,897 $ 184,743 
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization  75,817  67,178  73,051 
Equity in losses of unconsolidated subsidiaries  —  3,676  526 
Loss on early retirement of debt  51  —  — 
(Gain) loss on sale of assets  (773)  40  4 
Stock compensation expense  10,490  2,327  651 
Amortization of debt discount and issuance costs  3,959  1,708  — 
Deferred income taxes  7,890  (2,396)  (6,286) 
Other  1,155  72  327 
Changes in operating assets and liabilities, net of effects of business combinations:

Accounts receivable  (11,136)  (1,598)  (10,262) 
Other current assets  (6,441)  4,206  (20,743) 
Other assets  7,570  2,973  2,738 
Accounts payable and accrued liabilities  17,966  24,594  9,567 

Net cash provided by operating activities  279,397  274,677  234,316 
Investing activities

Business combinations, net of cash acquired  (333,300)  (6,965)  (6,004) 
Acquired customer relationships  —  —  (4,382) 
Purchases of property and equipment  (82,335)  (64,327)  (64,958) 
Proceeds from sale of assets  778  27  36 

Net cash used in investing activities  (414,857)  (71,265)  (75,308) 
Financing activities

Borrowings on revolving facilities  85,000  —  — 
Payments on revolving facilities  (85,000)  —  — 
Borrowings from related party revolving promissory note  —  10,000  — 
Payments on related party revolving promissory note  —  (480,000)  (160,000) 
Proceeds from term loans, net of issuance costs  948,848  836,697  — 
Payments on term loans  (855,000)  (2,125)  — 
Proceeds from 6.875% senior notes, net of issuance costs  —  637,337  — 
Borrowings of other debt  6,575  8,222  5,471 
Principal payments on other debt  (10,037)  (10,181)  (7,165) 
Exercise of stock options  —  —  3,340 
Repurchases of common shares  —  —  (5,322) 
Dividends paid to common stockholders  (32,077)  (7,959)  — 
Repurchase of common stock  (22,423)  (15,403)  — 
Proceeds from issuance of non-controlling interests  2,866  —  — 
Distributions to non-controlling interests  (6,648)  (5,913)  (6,130) 
Proceeds from Initial Public Offering  —  511,198  — 
Dividend to Select  —  (1,535,683)  — 
Contributions from Select  —  2,279  4,515 

Net cash provided by (used in) financing activities  32,104  (51,531)  (165,291) 
Net (decrease) increase in cash  (103,356)  151,881  (6,283) 
Cash at beginning of period  183,255  31,374  37,657 
Cash at end of period $ 79,899 $ 183,255 $ 31,374 
Supplemental information
Cash paid for interest $ 108,969 $ 49,650 $ 44,348 
Cash paid for taxes $ 45,910 $ 55,763 $ 60,607 
Non-cash investing and financing activities:

Liabilities for purchases of property and equipment $ 2,463 $ 5,241 $ 5,136 

The accompanying notes are an integral part of these consolidated financial statements.
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1. Organization and Significant Accounting Policies

Organization

Concentra Group Holdings Parent, LLC (“Concentra Group Holdings Parent” or “Concentra”) was formed in October 
2017 and converted to a Delaware corporation, Concentra Group Holdings Parent, Inc., on March 4, 2024. At the time of 
formation, Concentra Group Holdings Parent elected to be taxed as a corporation. The Company conducts substantially all of its 
business through Concentra Health Services, Inc., a wholly owned subsidiary of Concentra (“CHSI”), and its subsidiaries. As 
the context may require, the “Company,” “we,” “our” or similar words in this report refer collectively to Concentra.

The Company is the largest provider of occupational health services in the United States by number of locations. As of 
December 31, 2025, we operated 628 stand-alone occupational health centers in 41 states and 411 onsite health clinics at 
employer worksites in 44 states. The Company provides a diverse and comprehensive array of occupational health services, 
including workers’ compensation and employers services, and consumer health services. 

On January 3, 2024, Select Medical Corporation (“Select”) announced its intention to separate the Company into a new, 
publicly traded company through a spin-off distribution in 2024. On February 27, 2024, Select received a private letter ruling 
from the U.S. Internal Revenue Service to the effect that the distribution of the Company’s common stock to Select and its 
stockholders will be tax-free for U.S. federal income tax purposes. On March 4, 2024, the member interests of the Company 
converted to common shares on a one-for-one basis. On June 24, 2024, the Company’s Board of Directors approved a reverse 
stock split at a ratio of one share of common stock for every 4.295 shares of common stock, which was effectuated on June 25, 
2024. In accordance with ASC 260, Earnings Per Share, the recapitalization of the Company into a stock corporation and the 
reverse stock split have been retrospectively reflected in the Company’s earnings per unit calculation for all periods presented, 
see Note 15—“Earning per Share”.

On July 26, 2024, the Company completed an initial public offering (“IPO”) of 22,500,000 shares of its common stock, 
par value $0.01 per share, at an initial public offering price of $23.50 per share for net proceeds of $499.7 million after 
deducting underwriting discounts and commission of $29.1 million. In addition, the underwriters exercised the option to 
purchase an additional 750,000 shares of the Company’s common stock for net proceeds of $16.7 million after deducting 
underwriting discounts and commission of $1.0 million. See Note 9—“Long-Term Debt” for information on the related debt 
transactions. The net proceeds of the IPO and the debt financing transactions, except for $34.7 million, were paid to Select 
through the issuance of a dividend, the repayment in full of the $420.0 million revolving promissory note outstanding, and the 
repayment in full of a new promissory note issued.

The Company operated as an operating segment of Select up and until Select completed the previously announced spin-
off of the Company on November 25, 2024. Select made a special stock distribution of 104,093,503 shares of the Company’s 
common stock to Select’s stockholders (the “Distribution”). Prior to the Distribution, Select owned approximately 81.7% of the 
outstanding shares of the Company’s common stock. Following the completion of the Distribution, Select no longer owns any 
shares of Concentra’s common stock. 

Basis of Presentation and Consolidation

Following the IPO, the Company operated as a controlled subsidiary of Select Medical Corporation (“Select”) until Select 
made a special stock distribution of 104,093,503 shares of the Company’s common stock to Select’s stockholders (the 
“Distribution”) on November 25, 2024. The Company’s consolidated financial statements prior to the Distribution have been 
prepared from Select’s historical accounting records and derived from the consolidated financial statements of Select to present 
the Company as if it had been operating on a standalone basis.

The consolidated financial statements include the assets, liabilities, revenue, and expenses based on our legal entity 
structure as well as direct and indirect costs that are attributable to our operations. Indirect costs are the costs of support 
functions that are partially provided on a centralized basis by Select and its affiliates, which include finance, human resources, 
benefits administration, information technology, legal, corporate governance, and other professional services. Indirect costs 
were allocated to the Company, prior to the IPO, for the purposes of preparing the consolidated financial statements based on a 
specific identification basis or, when specific identification is not practicable, a proportional cost allocation method, primarily 
based on headcount or other allocation methodologies that are considered to be a reasonable reflection of the utilization of 
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services provided or the benefit received by the Company during the periods presented, depending on the nature of the services 
received. Subsequent to the IPO, the support services provided by Select have been billed to the Company pursuant to a 
transition services agreement, as further described in Note 16—“Relationship with Select”.

The income tax amounts in these consolidated financial statements prior to the Distribution have been calculated based on 
a separate return methodology and are presented as if our income gave rise to separate federal and state consolidated income tax 
return filing obligations in the respective jurisdictions in which we operate. Adjustments to income tax expense resulting from 
the application of the separate return methodology, as compared to tax obligations determined by the Company’s inclusion in 
Select’s consolidated income tax provision, were assumed to be immediately settled with Select through contributed capital/
capital in excess of par as reflected on the consolidated balance sheets, and reflected as a (distribution)/contribution to Select on 
the consolidated statements of changes in equity and the consolidated statements of cash flows within financing activities. 

The consolidated financial statements include the accounts of the Company and the subsidiaries and variable interest 
entities in which the Company has a controlling financial interest. All intercompany balances and transactions within the 
Company are eliminated in consolidation. Transactions between the Company and Select have been included in these 
consolidated financial statements. The transactions with Select are settled in cash, other than the assumed income tax settlement 
noted above, and are reflected within the consolidated statement of cash flows as an operating or financing activity determined 
by the nature of the transaction. 

Reclassification of Prior Period Presentation

Certain prior year amounts have been reclassified to conform to the current year presentation. These reclassifications had 
no impact on the consolidated financial statements. 

SEC Filing Status

The Company’s public float exceeded $700.0 million as of June 30, 2025, causing us to become a large accelerated filer 
as of January 1, 2026. As a large accelerated filer, the Company is subject to certain disclosure and compliance requirements 
that apply to other public companies that did not previously apply to the Company. As such, the Company is now subject to the 
auditor attestation requirements of Section 404(b) of the Sarbanes-Oxley Act of 2002 for the year ended December 31, 2025. 

Recently Adopted Accounting Guidance

Income Taxes

In December 2023, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”)  
2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures, which is intended to improve the transparency 
and decision usefulness of income tax disclosures. The ASU includes enhanced requirements on the rate reconciliation, 
including specific categories that must be disclosed, and provides a threshold over which reconciling items must be disclosed. 
The amendments in the update also require annual disclosure of income taxes paid, disaggregated by federal, state, and foreign 
taxes, as well as any individual jurisdictions in which income taxes paid is greater than 5% of total income taxes paid.

The ASU is effective for annual periods beginning after December 15, 2024. As such, the Company adopted ASU 
2023-09 as of January 1, 2025 and applied the prospective approach. The ASU did not have a material impact on our 
consolidated financial statements, as this guidance is solely related to disclosure. 

Recent Accounting Guidance Not Yet Adopted

Expense Disaggregation

In November 2024, the FASB issued ASU 2024-03, Income Statement—Reporting Comprehensive Income—Expense 
Disaggregation Disclosures (Subtopic 220-40): Disaggregation of Income Statement Expenses, which is intended to improve 
the disclosures of expenses by providing more detailed information about the types of expenses in commonly presented expense 
captions. The ASU requires entities to disclose the amounts of purchases of inventory, employee compensation, depreciation 
and intangible asset amortization included in each relevant expense caption; as well as a qualitative description of the amounts 
remaining in relevant expense captions that are not separately disaggregated quantitatively. The amendment also requires 
disclosure of the total amount of selling expense and, in annual reporting periods, an entity’s definition of selling expenses.
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The ASU is effective for annual periods beginning after December 15, 2026, and interim periods beginning after 
December 15, 2027; however early adoption is permitted. The ASU can be applied either prospectively or retrospectively. The 
Company is currently reviewing the impact that ASU 2024-03 will have on the disclosures in our consolidated financial 
statements.

Impact of the One Big Beautiful Bill Act 

On July 4, 2025, the One Big Beautiful Bill Act (“OBBBA”) was enacted into law, introducing various changes to U.S. 
federal income tax provisions, including modifications to bonus depreciation, interest expense limitations, and research and 
development expense treatment. Under ASC Topic 740, Income Taxes, the effects of changes in tax law are required to be 
recognized in the period that includes the enactment date. 

The Company has evaluated the provisions of the OBBBA and determined that the enactment of the legislation did not 
have a material impact on its annual effective tax rate for the year end December 31, 2025. 

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States 
of America (“U.S. GAAP”) requires management to make estimates and assumptions that affect the reported amounts of assets, 
liabilities, revenues, and expenses. Estimates and assumptions are used for, but not limited to: revenue recognition, allowances 
for expected credit losses, estimated useful lives of assets, the fair value of goodwill and intangible assets, amounts payable for 
self-insured losses, and the computation of income taxes. Future events and their effects cannot be predicted with certainty; 
accordingly, the Company’s accounting estimates require the exercise of judgment. The accounting estimates used in the 
preparation of the financial statements will change as new events occur, as more experience is acquired, as additional 
information is obtained, and as the Company’s operating environment changes. The Company’s management evaluates and 
updates assumptions and estimates on an ongoing basis. Actual results could differ from those estimates.

Reportable Segments

The Company has identified three operating segments: occupational health centers, onsite health clinics, and other 
businesses. The three operating segments have been aggregated into one reportable segment based on the similar services 
provided, service delivery process involved, target customers, and similar economic characteristics of the three operating 
segments. As of December 31, 2025, 2024, and 2023, the occupational health centers operating segment contributed 
approximately 93%, 95% and 95%, respectively, of consolidated net revenue. 

Variable Interest Entities

Certain states prohibit the “corporate practice of medicine,” which restricts the Company from owning medical practices 
that directly employ physicians and from exercising control over medical decisions by physicians. In these states, the Company 
enters into long-term management agreements with affiliated professional medical groups (referred to as “Managed PCs”) that 
are owned by licensed physicians which, in turn, employ or contract with physicians who provide professional medical services 
in the Company’s occupational health centers. The Company also enters into a stock transfer restriction agreement with the 
respective equity holders, which provide for the Company to direct the transfer of ownership of the Managed PCs to other 
licensed physicians at any time. The long-term management agreements provide for various administrative and management 
services to be provided by the Company to the Managed PCs, including, but not limited to, billing and collections, accounting, 
non-physician personnel, supplies, security and maintenance, and insurance. The Company has the right to receive income as an 
ongoing management fee, and effectively absorbs all of the residual interests of the Managed PCs. Based on the provisions of 
the management and stock transfer agreements, the Managed PCs are variable interest entities for which the Company is the 
primary beneficiary and consolidates the Managed PCs under the variable interest entity model. There are no restrictions on the 
use of the assets of the Managed PCs or on the settlement of its liabilities. Additionally, the Company fully indemnifies the 
licensed physician owners from all claims, demands, costs, damages, losses, liabilities, and other amounts arising from the 
ownership and operation of the medical practices, excluding gross negligence.
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Non-Controlling Interests

The ownership interests held by outside parties in subsidiaries controlled by the Company are classified as non-controlling 
interests. Net income or loss is attributed to the Company’s non-controlling interests. Some of the Company’s non-controlling 
ownership interests consist of outside parties that have certain redemption rights that, if exercised, require the Company to 
purchase the parties’ ownership interests. These interests are classified and reported as redeemable non-controlling interests and 
have been adjusted to their approximate redemption values, after the attribution of net income or loss. 

Earnings per Share

The Company’s capital structure, prior to its conversion to a Delaware corporation on March 4, 2024, included Class A, B 
and C ownership interests (“units”), unvested restricted ownership interests (“restricted interests”) and outstanding options to 
purchase units (“options”). Subsequent to the conversion, the Company’s capital structure consists of common stock and 
restricted stock awards.

To compute earnings per share (“EPS”), the Company applies the two-class method because the Company’s restricted 
interests, options and restricted stock awards are participating securities which are entitled to participate equally with the 
Company’s common stock in undistributed earnings. Application of the Company’s two-class method is as follows:

i. Net income attributable to the Company is reduced by the amount of dividends declared and by the contractual 
amount of dividends that must be paid for the current period for each class of stock, if any.

ii. The remaining undistributed net income of the Company is then equally allocated to its common stock and unvested 
restricted stock awards, as if all of the earnings for the period had been distributed. The total net income allocated to 
each security is determined by adding both distributed and undistributed net income for the period. 

iii. The net income allocated to each security is then divided by the weighted average number of outstanding shares for 
the period to determine the EPS for each security considered in the two-class method. 

Accounts Receivable

Substantially all of the Company’s accounts receivable is related to providing healthcare services to patients. These 
services are paid for primarily by workers’ compensation programs, employer programs, third-party administrators, commercial 
insurance companies and federal and state governmental authorities. The Company’s general policy is to verify insurance 
coverage prior to or receive an authorization from the patient’s employer prior to the patient’s visit.

The Company performs periodic assessments to determine if an allowance for expected credit losses is necessary. The 
Company considers its incurred loss experience and adjusts for known and expected events and other circumstances. In 
estimating its expected credit losses, the Company may consider changes in the length of time its receivables have been 
outstanding, changes in credit ratings for its payors, requests from payors to alter payment terms due to financial difficulty, and 
notices of employer or payor bankruptcies. Because the Company’s accounts receivable is typically paid for by creditworthy 
payors and employers, as well as highly-regulated commercial insurers, on behalf of the patient, the Company’s credit losses 
have been infrequent and insignificant in nature. Amounts recognized for allowances for expected credit losses are immaterial 
to the consolidated financial statements.

Financial Instruments

The Company’s financial instruments consist primarily of cash, accounts receivable, accounts payable, and indebtedness. 
Financial instruments that potentially subject the Company to concentrations of credit risk consist primarily of cash balances 
and accounts receivable. The Company’s cash is held with large financial institutions. The Company grants unsecured credit to 
its customers and the healthcare services the Company provides are primarily paid for by employer programs and third-party 
payors. Because of the diversity and geographic dispersion of these employers and third party payors, the Company does not 
believe it has any significant concentrations of credit risk. 
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Leases

The Company evaluates whether a contract is or contains a lease at the inception of the contract. Upon lease 
commencement, the date on which a lessor makes the underlying asset available to the Company for use, the Company 
classifies the lease as either an operating or finance lease. Most of the Company’s facility leases are classified as operating 
leases. 

A right-of-use asset represents the Company’s right to use an underlying asset for the lease term while the lease liability 
represents an obligation to make lease payments arising from a lease. Right-of-use assets and lease liabilities are measured at 
the present value of the remaining fixed lease payments at lease commencement. As most of the Company’s leases do not 
specify an implicit rate, the Company uses its incremental borrowing rate, which coincides with the lease term at the 
commencement of a lease, in determining the present value of its remaining lease payments. The Company’s leases may also 
specify extension or termination clauses; these options are factored into the measurement of the lease liability when it is 
reasonably certain that the Company will exercise the option. Right-of-use assets also include any prepaid lease payments and 
initial direct costs, less any lease incentive received, at the lease commencement date. 

The Company has elected to account for lease and non-lease components, such as common area maintenance, as a single 
lease component for its facility leases. As a result, the fixed payments that would otherwise be allocated to the non-lease 
components are accounted for as lease payments and are included in the measurement of the Company’s right-of-use asset and 
lease liability. 

For the Company’s operating leases, lease expense, a component of cost of services and general and administrative 
expense in the consolidated statements of operations, is recognized on a straight-line basis over the lease term. For the 
Company’s finance leases, interest expense on the lease liability is recognized using the effective interest method and 
amortization expense related to the right-of-use asset is recognized on a straight-line basis over the shorter of the estimated 
useful life of the asset or the lease term. The Company also makes variable lease payments which are expensed as incurred. 
These payments relate to changes in indexes or rates after the lease commencement date, as well as property taxes, insurance, 
and common area maintenance which were not fixed at lease commencement. This expense is a component of cost of services 
and general and administrative expense in the consolidated statements of operations.

Property and Equipment

Property and equipment are stated at cost, net of accumulated depreciation. Maintenance and repairs of property and 
equipment are expensed as incurred. Improvements that increase the estimated useful life of an asset are capitalized. Direct 
internal and external costs of developing software for internal use, including programming and enhancements, are capitalized 
and depreciated over the estimated useful lives once the software is placed in service. Capitalized software costs are included 
within furniture and equipment. Software training costs, maintenance, and repairs are expensed as incurred. Depreciation and 
amortization are computed using the straight-line method over the estimated useful lives of the assets or the term of the lease, as 
appropriate. The general range of useful lives is as follows:

Land improvements 5 – 15 years
Leasehold improvements Lesser of lease term or 1 – 15 years

Buildings 40 years

Building improvements 5 – 40 years

Furniture and equipment 1 – 20 years

The Company’s long-lived assets are reviewed for impairment whenever events or changes in circumstances indicate that 
the carrying amount of those assets or asset groups may not be recoverable. If the expected undiscounted future cash flows are 
less than the carrying amount of such assets or asset groups, the Company recognizes an impairment loss to the extent the 
carrying amount exceeds its estimated fair value.
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Intangible Assets

Goodwill and indefinite-lived identifiable intangible assets

Goodwill and other indefinite-lived intangible assets are recognized primarily as the result of business combinations. 
Goodwill is assigned to reporting units based upon the specific nature of the businesses acquired or, when a business 
combination contains business components related to more than one reporting unit, goodwill is assigned to each reporting unit 
based upon an allocation determined by the relative fair values of the business acquired. When the Company disposes of a 
business, the Company allocates a portion of the reporting unit’s goodwill to that business based on the relative fair values of 
the portion of the reporting unit being disposed of and the portion of the reporting unit remaining. If the Company’s reporting 
units are reorganized, the Company reassigns goodwill based on the relative fair values of the new reporting units.

Goodwill and other indefinite-lived intangible assets are not amortized, but instead are subject to periodic impairment 
evaluations. The Company has elected to perform its annual impairment tests as of October 1. The Company also tests for 
impairment when events or conditions indicate that goodwill may be impaired. Events or conditions which might suggest 
impairment could include a significant change in the business environment, the regulatory environment, or legal factors; a 
current period operating or cash flow loss combined with a history of such losses or a projection of continuing losses; or a sale 
or disposition of a significant portion of a reporting unit.

The Company may assess qualitatively whether goodwill is more likely than not impaired or perform a quantitative 
impairment test. When performing a qualitative assessment, the Company considers relevant events or changes in 
circumstances that affect the fair value or carrying amount of a reporting unit. If goodwill is more likely than not impaired, the 
Company must then complete a quantitative analysis. When performing a quantitative impairment test, the Company considers 
both the income and market approach in estimating the fair values of its reporting units. If the carrying value of a reporting unit 
exceeds its fair value, an impairment charge is recognized equal to the difference between the carrying amount of the reporting 
unit and its fair value, not to exceed the carrying value of goodwill of the reporting unit.

At December 31, 2025, the Company’s other indefinite-lived intangible assets consist of the Company’s trademark. To 
determine the fair values of the trademark, the Company uses a relief from royalty income approach. 

The Company completed impairment assessments as of October 1, 2025, October 1, 2024 and October 1, 2023, noting no 
impairment.

Finite-lived identifiable intangible assets

Finite-lived intangible assets are amortized based on the pattern in which the economic benefits are consumed or 
otherwise depleted. If such a pattern cannot be reliably determined, finite-lived intangible assets are amortized on a straight-line 
basis over their estimated lives. Management believes that the below estimated useful lives are reasonable based on the 
economic factors applicable to each class of finite-lived intangible asset. The general range of useful lives is as follows:

Customer relationships 5 – 15 years

Non-compete agreements 1 – 10 years

The Company’s finite-lived intangible assets are reviewed for impairment whenever events or changes in circumstances 
indicate that the carrying amount of those assets or asset groups may not be recoverable. If the expected undiscounted future 
cash flows are less than the carrying amount of such assets or asset groups, the Company recognizes an impairment loss to the 
extent the carrying amount exceeds its estimated fair value.

Income Taxes

The Company recognizes deferred tax assets and liabilities for the expected future tax consequences of events that have 
been recognized in the Company’s financial statements. Deferred tax assets and liabilities are determined on the basis of the 
differences between the book and tax bases of assets and liabilities by using enacted tax rates in effect for the year in which the 
differences are expected to reverse. The Company also recognizes the future tax benefits from net operating loss carryforwards 
as deferred tax assets. The effect of a change in tax rates on deferred tax assets and liabilities is recognized in income in the 
period that includes the enactment date.
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The Company evaluates the realizability of deferred tax assets and reduces the value of those assets using a valuation 
allowance if it is more likely than not that some portion or all of the deferred tax asset will not be realized. Among the factors 
used to assess the likelihood of realization are projections of future taxable income streams, the expected timing of the reversals 
of existing temporary differences, and the impact of tax planning strategies that could be implemented to avoid the potential 
loss of future tax benefits.

Reserves for uncertain tax positions are established for exposure items related to various federal and state tax matters. 
Income tax reserves are recorded when an exposure is identified and when, in the opinion of management, it is more likely than 
not that a tax position will not be sustained and the amount of the liability can be estimated.

The Company classifies interest and penalties related to tax matters as a component of income tax expense.

Insurance Risk Programs

The Company purchases primary and excess professional malpractice and general liability insurance coverage, subject to 
separate policy aggregate limits. The insurance for the professional malpractice coverage is written on a “claims-made” basis, 
and the general liability coverage is maintained on an “occurrence” basis. These coverages apply after a deductible or self-
insured retention limit is exceeded. The Company accrues for losses under an occurrence-based approach whereby the 
Company estimates the losses that will be incurred in a respective accounting period and accrues that estimated liability using 
actuarial methods. These programs are monitored quarterly and estimates are revised as necessary to take into account 
additional information.

The Company also purchases additional types of liability insurance directly through the commercial insurance market, 
covering claims which, due to their nature or amount, are not covered by or not fully covered by the applicable professional 
malpractice and general liability insurance policies. The additional types of liability insurance include workers compensation, 
property and casualty, directors and officers, cyber liability, and employment practices liability insurance coverages.

The various insurance policies for the Company do not generally cover punitive damages and are subject to various 
deductibles and policy limits.

Revenue Recognition

Revenue for the Company’s occupational health center and onsite health clinic operations consist primarily of revenue 
generated from providing (i) workers’ compensation injury and illness care and related services, (ii) healthcare services related 
to employer needs or statutory requirements, and (iii) consumer health services. In the Company’s occupational health centers, 
the Company generally recognizes revenue as healthcare services are provided and the Company’s performance obligation is 
generally satisfied upon completion of the patient’s visit. For the Company’s onsite health clinic operations, the performance 
obligation is satisfied over the period of time in which the Company is engaged to provide services and revenue is recognized in 
amounts which are commensurate with the level of resources the Company has provided at the onsite location. The healthcare 
services provided by the Company’s occupational health centers and onsite health clinics are primarily paid for by employer 
programs and third-party payors, including workers’ compensation insurance programs, and commercial insurance companies, 
on the patient’s behalf.

Revenue is recognized at an amount equal to the consideration the Company expects to be entitled to in exchange for 
providing its healthcare services. The Company recognizes revenue based on known payment terms or usual and customary 
amounts associated with the specific payor or based on the service provided. Provider reimbursement methods for workers’ 
compensation injury care and related services vary on a state- by-state basis. Most states have fee schedules pursuant to which 
all healthcare providers are uniformly reimbursed. The fee schedules are determined by each state and prescribe the maximum 
amounts that may be reimbursed for services rendered. In the states without fee schedules, healthcare providers are reimbursed 
based on usual, customary, and reasonable fees charged in the particular state in which the services are rendered. Healthcare 
services related to employer needs or statutory requirements are reimbursed at either current market rates or other agreed upon 
pricing with the employer. Provider reimbursement for consumer health services is dependent on fee schedules derived from 
individually negotiated contracts with group health payors on a national, regional, or local basis. Typically, national contracts 
include all states, whereas regional or local contracts are state-specific. The fee schedule is either a set fee for each service or a 
percentage of billed charges. The Company monitors historical reimbursement rates and compares them against the associated 
gross charges for the service provided. The percentage of historical reimbursed claims to gross charges is utilized to determine 
the amount of revenue to be recognized for services rendered.
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Revenue earned from providing healthcare services is variable in nature, as the Company is required to make judgments 
which impact the transaction price. Variable consideration included in the transaction price is inclusive of the Company’s 
estimates of implicit discounts and other adjustments which are estimated using the Company’s historical experience. 
Management includes in its estimates of the transaction price its expectations for these types of adjustments such that the 
amount of cumulative revenue recognized will not be subject to significant reversal in future periods. Historically, adjustments 
arising from a change in the transaction price have not been significant.

Derivatives and Hedging

The Company is exposed to certain risks relating to its ongoing financial arrangements. The primary risk managed using 
derivative instruments is to reduce variability in interest cash flows on the Company’s variable-rate debt. Interest rate swaps and 
collars are entered into to manage interest rate risk associated with the Company’s variable-rate debt. As a matter of policy, we 
do not use highly leveraged derivative instruments, nor do we use financial instruments for speculative purposes.

Accounting Standards Codification (“ASC”) 815, Derivatives and Hedging, requires entities to recognize all derivative 
instruments as either assets or liabilities in the statement of financial position at fair value. The accounting for changes in the 
fair value (i.e., gains or losses) of a derivative instrument depends on whether it has been designated and qualifies as part of a 
hedging relationship, and further, on the type of hedging relationship.

Our designated derivative contracts include interest rate swap and collar agreements, which effectively modify the 
Company’s exposure to interest rate risk by converting the Company’s floating-rate debt to a fixed-rate basis (for interest rate 
swap arrangements) and capping and flooring the interest rates (for collar arrangements) through February 2028, thus reducing 
the impact of interest-rate changes on future interest expense. These agreements involve the receipt of floating-rate amounts in 
exchange for fixed-rate interest payments and the application of cap and floor rates over the term of the agreements without an 
exchange of the underlying principal amount.

Our derivatives are designated as cash flow hedges and qualify for hedge accounting treatment. Gains or losses on cash 
flow hedges are deferred as a component of accumulated other comprehensive income or losses and reclassified into earnings at 
the time the hedged item affects earnings, presented in the same income statement line item as the underlying hedged item (i.e., 
in “interest expense” when the hedged transactions are interest cash flows associated with floating-rate debt).

To qualify for hedge accounting, a specified level of hedge effectiveness between the hedging instrument and the hedged 
item must be achieved at inception and maintained throughout the hedged period. We formally document our risk management 
objectives, our strategies for undertaking the hedge transactions, the nature of and relationships between the hedging 
instruments and hedged items, and the method for assessing hedge effectiveness. Additionally, for qualified hedges of 
forecasted transactions, we specifically identify the significant characteristics and expected terms of the forecasted transactions. 

If it becomes probable that a forecasted transaction will not occur, previously deferred gains and losses related to those 
forecasted transactions would be recognized in earnings in the current period.
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2. Redeemable Non-Controlling Interests

The Company’s redeemable non-controlling interests are comprised of membership interests held by equity holders other 
than the Company in five less than wholly owned subsidiaries. These interests are subject to redemption rights. The changes in 
redeemable non-controlling interests are as follows:

For the Year Ended December 31,
2025 2024 2023

(in thousands)
Balance as of January 1 $ 18,013 $ 16,477 $ 16,772 

Net income attributable to redeemable non-controlling interests  5,436  4,339  3,687 
Distributions to redeemable non-controlling interests  (5,488)  (4,572)  (4,556) 
Redemption value adjustment on redeemable non-controlling interests  1,443  1,769  574 

Balance as of December 31 $ 19,404 $ 18,013 $ 16,477 

3. Variable Interest Entities

As of December 31, 2025 and 2024, the total assets of the Company’s variable interest entities were $261.9 million and 
$213.9 million, respectively, and are principally comprised of accounts receivable. As of December 31, 2025 and 2024, the total 
liabilities of the Company’s variable interest entities were $70.1 million and $57.5 million, respectively, and are principally 
comprised of accounts payable and accrued expenses. These variable interest entities have obligations payable for services 
received under their management agreements with the Company of $180.1 million and $157.0 million as of December 31, 2025
and 2024, respectively. These intercompany balances are eliminated in consolidation.

4. Acquisitions

Nova Acquisition

Effective March 1, 2025, the Company acquired Nova Medical Centers (“Nova”). CHSI entered into an equity purchase 
agreement to acquire all of the outstanding membership interests for a purchase price of $265.0 million, subject to adjustment in 
accordance with the terms and conditions set forth in the purchase agreement. We financed the transaction using a combination 
of $102.1 million of new debt financing under the Credit Agreement, $50.0 million of available borrowing capacity under our 
existing Revolving Credit Facility, and the remaining with cash on hand. 

Nova operated 67 occupational health centers in five states, providing workers’ compensation injury care services, 
physical therapy, drug and alcohol screening, and pre-employment physicals as part of their full suite of occupational health 
services. 

The Nova acquisition met the definition of a business pursuant to ASC Topic 805, Business Combinations, and the 
acquisition was accounted for as a business combination under the acquisition method of accounting. The Company allocated 
the purchase price to the tangible and identifiable intangible assets acquired and liabilities assumed based on their estimated fair 
values. The fair values are based on inputs that are unobservable in the market and therefore represent Level 3 inputs. During 
the year ended December 31, 2025, the Company finalized the purchase accounting related to this acquisition.

Pursuant to ASC Topic 810, Consolidation, certain Nova affiliated entities were determined to be a variable interest 
entity, and the Company was determined to be their primary beneficiary. As a result, the Company obtained a controlling 
financial interest and Nova has been consolidated into the Company's financial results.

CONCENTRA GROUP HOLDINGS PARENT, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

F-18



The following table reconciles the fair value of the assets acquired and liabilities assumed to the consideration given for 
the acquired business (in thousands):

Accounts receivable $ 18,002 

Other current assets  1,504 

Operating lease right-of-use assets  30,080 

Property and equipment  2,636 

Goodwill  207,998 

Identifiable intangible assets  38,830 

Other assets  12,611 

Total assets  311,661 

Accrued and other current liabilities  6,547 

Non-current operating lease liabilities  30,080 

Other non-current liabilities  10,029 

Total liabilities  46,656 

Consideration given $ 265,005 

The valuations of tangible assets were derived using a combination of the market and cost approaches. Significant 
judgments used in valuing tangible assets include estimated determination of age, condition, remaining useful life, and fair 
market value.

The fair values of identifiable intangible assets, consisting of customer relationships, were determined with the assistance 
of a third-party valuation specialist. The fair values are based on inputs that are unobservable in the market and therefore 
represent Level 3 inputs. The fair values assigned to identifiable intangible assets were determined using the income approach 
which relies on the following assumptions: discount rate, customer attrition rates, EBITDA margin, and useful life of customer 
relationships. The analysis and related valuations reflect the conclusions of management. All estimates, key assumptions, and 
forecasts were either provided by or reviewed by the Company. Useful lives for identifiable intangible assets were determined 
based upon the income approach, which determines the remaining useful economic lives of the identifiable intangible assets 
that are expected to contribute directly or indirectly to future cash flows. 

Fair Value
Weighted Average 

Amortization Period
(in thousands) (in years)

Customer relationships $ 38,830 9 years

Identifiable intangible assets $ 38,830 

Goodwill of $208.0 million has been recognized for the business combination, representing the excess of the 
consideration given over the fair value of identifiable net assets acquired. The value of goodwill is derived from Nova’s future 
earnings potential and its assembled workforce. The majority of goodwill is deductible for tax purposes. 

For the period March 1, 2025 through December 31, 2025, Nova had total revenue of $102.5 million and net income of 
$10.6 million, which was included in the consolidated financial statements.

Pivot Onsite Innovations Acquisition

Effective June 1, 2025, the Company acquired Onsite Innovations, LLC (“Pivot Onsite Innovations”) from Pivot 
Occupational Health, LLC. CHSI entered into an equity purchase agreement to acquire all of the outstanding equity interests for 
a purchase price of $54.4 million, subject to adjustment in accordance with the terms and conditions set forth in the purchase 

CONCENTRA GROUP HOLDINGS PARENT, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

F-19



agreement. We financed the transaction using a combination of $35.0 million of available borrowing capacity under our 
existing Revolving Credit Facility and the remaining with cash on hand. 

Pivot Onsite Innovations operated over 240 onsite health clinics at employer locations in over 40 states, providing 
occupational health, wellness, prevention, and performance services. The acquisition enabled the Company to expand to over 
400 onsite health clinics at employer worksites. 

The Pivot Onsite Innovations acquisition met the definition of a business pursuant to ASC Topic 805, Business 
Combinations, and the acquisition was accounted for as a business combination under the acquisition method of accounting. 
The Company allocated the purchase price to tangible and identifiable intangible assets acquired and liabilities assumed based 
on their preliminary estimated fair values. The fair values are based on inputs that are unobservable in the market and therefore 
represent Level 3 inputs. 

The Company is in the process of completing its assessment of the acquisition-date fair values of assets acquired and 
liabilities assumed and determining the estimated useful lives of long-lived assets and finite-lived intangible assets; therefore, 
the values set forth are subject to adjustment during the measurement period. The amount of these potential adjustments could 
be significant. The Company expects to complete its final purchase price allocation during the 12-month period subsequent to 
the Pivot Onsite Innovations acquisition closing date.

Pursuant to ASC Topic 810, Consolidation, the Company obtained a controlling interest in the company by acquiring all 
of the outstanding equity interests of Pivot Onsite Innovations. As a result, Pivot Onsite Innovations has been consolidated into 
the Company's financial results.

The following table reconciles the preliminary allocation of estimated fair value of the assets acquired and liabilities 
assumed to the consideration given for the acquired business (in thousands):

Accounts receivable $ 11,109 

Other current assets  183 

Goodwill  32,264 

Identifiable intangible assets  14,340 

Other assets  274 

Total assets  58,170 

Accrued and other current liabilities  3,404 

Other non-current liabilities  318 

Total liabilities  3,722 

Consideration given $ 54,448 

The preliminary valuations of tangible assets were derived using a combination of the market and cost approaches. 
Significant judgments used in valuing tangible assets include estimated determination of age, condition, remaining useful life, 
and estimated fair market value.

The preliminary estimated fair values of identifiable intangible assets, consisting of customer relationships, were 
determined with the assistance of a third-party valuation specialist. The fair values are based on inputs that are unobservable in 
the market and therefore represent Level 3 inputs. Preliminary fair values assigned to identifiable intangible assets were 
determined using the income approach which relies on the following assumptions: discount rate, customer attrition rates, 
EBITDA margin, and useful life of customer relationships. The analysis and related valuations reflect the conclusions of 
management. All estimates, key assumptions, and forecasts were either provided by or reviewed by the Company. Useful lives 
for identifiable intangible assets were determined based upon the income approach, which determines the remaining useful 
economic lives of the identifiable intangible assets that are expected to contribute directly or indirectly to future cash flows. 
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Fair Value
Weighted Average 

Amortization Period
(in thousands) (in years)

Customer relationships $ 14,340 7 years
Identifiable intangible assets $ 14,340 

The preliminary estimate for goodwill of $32.3 million has been recognized for the business combination, representing the 
excess of the consideration given over the fair value of identifiable net assets acquired. The value of goodwill is derived from 
Pivot Onsite Innovations’ future earnings potential and its assembled workforce. The majority of goodwill is deductible for tax 
purposes. 

For the period June 1, 2025 through December 31, 2025, Pivot Onsite Innovations had total revenue of $38.7 million, 
which was included in the consolidated financial statements.

Pro Forma Results

The following unaudited consolidated pro forma financial results combine the historical results of Nova, Pivot Onsite 
Innovations and the Company to present the results as if the Nova and Pivot Onsite Innovations acquisitions had occurred on 
January 1, 2024. The pro forma information is presented for illustration purposes only and is not necessarily indicative of 
results of operations that would have been achieved had the acquisitions occurred on that date, nor is it indicative of future 
results. 

Year Ended December 31,
2025 2024

(unaudited)
(in thousands)

Total revenue $ 2,210,330 $ 2,094,234 
Net income attributable to the Company $ 176,465 $ 171,686 

The pro forma financial information is based on the final allocation of the purchase price of Nova and the preliminary 
allocation of the purchase price of Pivot Onsite Innovations. As Pivot Onsite Innovations is a preliminary allocation of purchase 
price, the acquisition is subject to adjustment upon finalizing the purchase price allocation, as described above, during the 
measurement period. The net income tax impact was calculated at the effective tax rate, as if Nova and Pivot Onsite Innovations 
had been a subsidiary of the Company as of January 1, 2024. 

Pro forma results were adjusted to exclude acquisition-related expenses incurred by the Company that are directly 
attributable to the transactions. These excluded costs primarily consist of legal, advisory, and transaction-related compensation 
expenses that are nonrecurring in nature and not reflective of the ongoing operations of the combined business.

Other Acquisitions

During the year ended December 31, 2025, the Company made other acquisitions of five centers. The consideration given 
for these acquired businesses consisted principally of cash consideration of $13.8 million. The Company allocated the purchase 
price of these acquired businesses to assets acquired, principally property and equipment, customer relationships, and liabilities 
assumed based on their estimated fair values. The Company recognized goodwill of $4.2 million.

During the year ended December 31, 2024, the Company made acquisitions of three centers. The consideration given for 
these acquired businesses consisted principally of cash consideration of $7.0 million. The Company allocated the purchase price 
of these acquired businesses to assets acquired, principally property and equipment, operating lease right-of-use assets, 
customer relationships, and liabilities assumed based on their estimated fair values. The Company recognized goodwill of 
$5.0 million.

During the year ended December 31, 2023, the Company made acquisitions of four centers. The consideration given for 
these acquired businesses consisted principally of cash consideration of $6.0 million. The Company allocated the purchase price 
of these acquired businesses to assets acquired, principally property and equipment, operating lease right-of-use assets, 
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customer relationships, and liabilities assumed based on their estimated fair values. The Company recognized goodwill of 
$3.9 million.

The other acquisitions made by the Company during the year ended December 31, 2025, and all acquisitions made during 
the years ended December 31, 2024, and 2023 are not material to the consolidated financial statements in the year they were 
acquired or prior years presented and; therefore, disclosure of the pro forma financial data has not been provided.

5. Leases

The Company has operating and finance leases for its facilities. The Company’s occupational health centers generally 
have lease terms of 5 to 10 years with two, five-year renewal options.

The Company’s total lease cost is as follows:

For the Year Ended December 31,
2025 2024 2023

(in thousands)
Operating lease cost $ 114,898 $ 101,665 $ 97,640 
Finance lease cost:

Amortization of right-of-use assets  185  499  1,000 
Interest on lease liabilities  127  262  392 

Variable lease cost  24,146  20,638  19,834 
Total lease cost $ 139,356 $ 123,064 $ 118,866 

Supplemental cash flow information related to leases is as follows:

For the Year Ended December 31,
2025 2024 2023

(in thousands)
Cash paid for amounts included in the measurement of lease 
liabilities:

Operating cash flows for operating leases $ 111,822 $ 100,340 $ 96,854 
Operating cash flows for finance leases $ 175 $ 308 $ 358 
Financing cash flows for finance leases $ 158 $ 619 $ 917 

Right-of-use assets obtained in exchange for lease liabilities:
Operating leases $ 135,250 $ 114,785 $ 98,584 
Finance leases $ 153 $ 101 $ — 

Supplemental balance sheet information related to the Company’s leases is as follows:

December 31,
2025 2024

Operating Leases (in thousands)

Operating lease right-of-use assets $ 483,652 $ 435,595 

Current operating lease liabilities $ 84,582 $ 75,442 
Non-current operating lease liabilities  443,642  396,914 

Total operating lease liabilities $ 528,224 $ 472,356 
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December 31,
2025 2024

Finance Leases (in thousands)

Property and equipment, net $ 1,201 $ 1,730 

Current portion of long-term debt and notes payable $ 167 $ 427 
Long-term debt, net of current portion  1,624  2,967 

Total finance lease liabilities $ 1,791 $ 3,394 

The weighted average remaining lease terms and discount rates are as follows:

December 31,
2025 2024

Weighted average remaining lease term (in years):
Operating leases 6.9 7.0
Finance leases 8.4 7.5

Weighted average discount rate:
Operating leases  6.5 %  6.5 %
Finance leases  8.7 %  8.9 %

As of December 31, 2025, maturities of lease liabilities are as follows:

Operating Leases Finance Leases
(in thousands)

2026 $ 116,013 $ 314 
2027  105,257  317 
2028  93,194  320 
2029  82,965  273 
2030  66,504  249 
Thereafter  205,540  1,105 
Total undiscounted cash flows  669,473  2,578 
Less: imputed interest  141,249  787 
Total discounted lease liabilities $ 528,224 $ 1,791 

6. Property and Equipment

The Company’s property and equipment consists of the following:

December 31,
2025 2024

(in thousands)
Land $ 2,759 $ 4,107 
Leasehold improvements  377,125  327,535 
Buildings  7,444  13,243 
Furniture and equipment  268,612  242,793 
Construction-in-progress  14,873  16,118 

Total property and equipment  670,813  603,796 
Accumulated depreciation  (445,504)  (405,866) 

Property and equipment, net $ 225,309 $ 197,930 

Depreciation expense was $49.9 million, $45.0 million, and $43.0 million for the years ended December 31, 2025, 2024, 
and 2023, respectively.
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7. Intangible Assets

Goodwill

The following table shows changes in the carrying amounts of goodwill for the years ended December 31, 2025 and 2024:

Total
(in thousands)

Balance as of January 1, 2024 $ 1,229,745 
Acquisition of businesses  4,962 

Balance as of December 31, 2024  1,234,707 
Acquisition of businesses  244,485 

Balance as of December 31, 2025 $ 1,479,192 

Identifiable Intangible Assets

The following table provides the gross carrying amounts, accumulated amortization, and net carrying amounts for the 
Company’s identifiable intangible assets:

December 31,
2025 2024

Gross
Carrying
Amount

Accumulated
Amortization

Net
Carrying
Amount

Gross
Carrying
Amount

Accumulated
Amortization

Net
Carrying
Amount

(in thousands)
Indefinite-lived intangible assets:

Trademarks $ 104,900 $ — $ 104,900 $ 104,900 $ — $ 104,900 
Finite-lived intangible assets:

Trademarks  5,000  (5,000)  —  5,000  (5,000)  — 
Customer relationships  382,951  (248,391)  134,560  320,161  (222,522)  97,639 
Non-compete agreements  10,056  (6,960)  3,096  7,749  (5,563)  2,186 

Total identifiable intangible assets $ 502,907 $ (260,351) $ 242,556 $ 437,810 $ (233,085) $ 204,725 

The Company’s trademarks have renewal terms and the costs to renew these intangible assets are expensed as incurred. 
The Company’s finite-lived and indefinite-lived trademarks will be renewed in 2028 and 2029, respectively. 

The Company’s finite-lived intangible assets amortize over their estimated useful lives. Amortization expense was $25.9 
million, $22.2 million, and $30.0 million for the years ended December 31, 2025, 2024, and 2023, respectively.

Estimated amortization expense of the Company’s finite-lived intangible assets for each of the five succeeding years is as 
follows:

2026 2027 2028 2029 2030
(in thousands)

Amortization expense $ 26,068 $ 23,579 $ 20,874 $ 18,618 $ 16,886 

8. Insurance Risk Programs

Under a number of the Company’s insurance programs, which include the Company’s workers’ compensation, and 
professional malpractice liability insurance programs, the Company is liable for a portion of its losses before it can attempt to 
recover from the applicable insurance carrier. The Company accrues for losses under an occurrence-based approach whereby 
the Company estimates the losses that will be incurred in a respective accounting period and accrues that estimated liability 
using actuarial methods.

The Company recorded a liability of $49.7 million and $43.9 million related to these programs at December 31, 2025 and 
2024, respectively, of which $18.2 million and $19.9 million were current and included within accrued other on the 
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consolidated balance sheets. The non-current portions of the liability were included in other non-current liabilities on the 
consolidated balance sheets. At December 31, 2025 and 2024, provisions for losses for professional liability risks retained by 
the Company have been discounted at 3%. If the Company did not discount the provisions for losses for professional liability 
risks, the aggregate liability for all of the insurance risk programs would be approximately $51.7 million and $45.5 million at 
December 31, 2025 and 2024, respectively. At December 31, 2025 and 2024, the Company recorded insurance proceeds 
receivable of $1.9 million and $2.1 million, respectively, for liabilities which exceeded its deductibles and self-insured retention 
limits and are recoverable through its insurance policies. The current portions of the receivable were included in other current 
assets on the consolidated balance sheets and the non-current portions of the receivable were included in other assets on the 
consolidated balance sheets.

9. Long-Term Debt

As of December 31, 2025, the Company’s long-term debt and notes payable are as follows: 

Principal 
Outstanding

Unamortized 
Premium 
(Discount)

Unamortized 
Issuance Costs Carrying Value

(in thousands)
6.875% senior notes $ 650,000 $ — $ (10,356) $ 639,644 
Credit facilities:

Revolving Credit Facility  —  —  —  — 
Term Loan  942,875  (839)  (10,789)  931,247 

Other debt(1)  3,505  —  —  3,505 
Total debt $ 1,596,380 $ (839) $ (21,145) $ 1,574,396 

As of December 31, 2025, principal maturities of the Company’s long-term debt and notes payable are as follows:

2026 2027 2028 2029 2030 Thereafter Total
(in thousands)

6.875% senior notes $ — $ — $ — $ — $ — $ 650,000 $ 650,000 

Credit facilities:

Revolving Credit Facility  —  —  —  —  —  —  — 

Term Loan  9,500  9,500  9,500  9,500  9,500  895,375  942,875 
Other debt(1)  1,238  505  524  172  162  904  3,505 

Total debt $ 10,738 $ 10,005 $ 10,024 $ 9,672 $ 9,662 $ 1,546,279 $ 1,596,380 

As of December 31, 2024, the Company’s long-term debt and notes payable are as follows:

Principal 
Outstanding

Unamortized 
Premium 
(Discount)

Unamortized 
Issuance Costs Carrying Value

(in thousands)
6.875% senior notes $ 650,000 $ — $ (11,925) $ 638,075 
Credit facilities:

Revolving Credit Facility  —  —  —  — 
Term Loan  847,875  (995)  (11,468)  835,412 

Other debt(1)  5,523  —  —  5,523 
Total debt $ 1,503,398 $ (995) $ (23,393) $ 1,479,010 

____________________________________________
(1) Other debt is primarily comprised of insurance financing arrangements, promissory notes executed in connection with business combinations, and 

finance leases.
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Credit Facilities

On July 26, 2024, CHSI entered into a senior secured credit agreement (the “Credit Agreement”) that provides for an 
$850.0 million term loan (the “Term Loan”), and a $400.0 million revolving credit facility, including a $75.0 million sublimit 
for the issuance of standby letters of credit (the “Revolving Credit Facility” and, together with the Term Loan, the “Credit 
Facilities”). In March 2025, the Company completed an amendment to the Credit Agreement to increase our Revolving Credit 
Facility by $50.0 million from $400.0 million to $450.0 million. The interest rate for the Revolving Credit Facility has been 
reduced from the Term Secured Overnight Financing Rate (“Term SOFR”) plus 2.50% to Term SOFR plus 2.00%, subject to a 
leverage-based pricing grid including a 25-basis point step down at a net leverage ratio of ≤3.50x. In addition, the amendment 
to the Credit Agreement also added new debt through an incremental term loan of $102.1 million, which provides an updated 
Term Loan of $950.0 million. The Term Loan interest rate has been reduced from Term SOFR plus 2.25% down to Term SOFR 
plus 2.00%, subject to a leverage-based pricing grid including a 25-basis point step down at a net leverage ratio of ≤3.25x.

Borrowings under the Credit Facilities are guaranteed by the Company and substantially all of the Company’s current 
domestic subsidiaries and will be guaranteed by CHSI’s future domestic subsidiaries and collateralized by substantially all of 
the Company’s existing and future property and assets and by a pledge of the Company’s capital stock, the capital stock of 
CHSI’s domestic subsidiaries, and up to 65% of the capital stock of CHSI’s foreign subsidiaries held directly by CHSI or a 
domestic subsidiary.

Borrowings under the Credit Agreement bear interest at a rate equal to: (i) in the case of the Term Loan, Term SOFR plus 
a percentage ranging from 1.75% to 2.00%, or Alternate Base Rate plus a percentage ranging from 0.75% to 1.00%, in each 
case based on CHSI’s leverage ratio; and (ii) in the case of the Revolving Credit Facility, Term SOFR plus a percentage ranging 
from 1.75% to 2.25%, or Alternate Base Rate plus a percentage ranging from 0.75% to 1.25%, in each case based on CHSI’s 
leverage ratio, as defined in the Credit Agreement. As of December 31, 2025, the Term Loan borrowings had an interest rate of 
5.72%.

The updated Term Loan amortizes in equal quarterly installments in amounts equal to 0.25% of the aggregate original 
principal amount of the Term Loan commencing on June 30, 2025. The balance of the Term Loan will be payable on July 26, 
2031. Similarly, the Revolving Credit Facility will be payable on July 26, 2029.

The Credit Facilities require CHSI to maintain a leverage ratio (as defined in the Credit Agreement), which is tested 
quarterly and currently must not be greater than 6.5 to 1.0.  As of December 31, 2025, CHSI’s leverage ratio was 3.4x. Failure 
to comply with this covenant would result in an event of default under the Revolving Credit Facility and, absent a waiver or an 
amendment from the revolving lenders, preclude CHSI from making further borrowings under the Revolving Credit Facility 
and permit the revolving lenders to accelerate all outstanding borrowings under the Revolving Credit Facility. Upon termination 
of the commitments for the Revolving Credit Facility and acceleration of all outstanding borrowings thereunder, failure to 
comply with the covenant also would constitute an event of default with respect to the Term Loan.

The Credit Facilities also contain a number of other affirmative and restrictive covenants, including limitations on 
mergers, consolidations and dissolutions; sales of assets; investments and acquisitions; indebtedness; liens; affiliate 
transactions; and dividends and restricted payments. The Credit Facilities contain events of default for non-payment of principal 
and interest when due, cross-default and cross-acceleration provisions and an event of default that would be triggered by a 
change of control. As of December 31, 2025, the Company was in compliance with all debt covenants.

At December 31, 2025, the Company had $428.0 million of availability under its Revolving Credit Facility after giving 
effect to $22.0 million of outstanding letters of credit. The Company did not have any outstanding borrowings under its 
Revolving Credit Facility. 
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Prepayment of borrowings

CHSI will be required to prepay borrowings under the Credit Facilities with (i) 100% of the net cash proceeds received 
from non-ordinary course asset sales or other dispositions, or as a result of a casualty or condemnation, subject to reinvestment 
provisions and other customary carveouts and, to the extent required, the payment of certain indebtedness secured by liens 
subject to a first lien intercreditor agreement if CHSI’s total net leverage ratio is greater than 4.50 to 1.00 and 50% of such net 
cash proceeds if our total net leverage ratio is less than or equal to 4.50 to 1.00 and greater than 4.00 to 1.00, (ii) 100% of the 
net cash proceeds received from the issuance of debt obligations other than certain permitted debt obligations, and (iii) 50% of 
excess cash flow (as defined in the Credit Agreement) if CHSI’s leverage ratio is greater than 4.50 to 1.00 and 25% of excess 
cash flow if CHSI’s leverage ratio is less than or equal to 4.50 to 1.00 and greater than 4.00 to 1.00, in each case, reduced by the 
aggregate amount of term loans, revolving loans and certain other debt optionally prepaid (and, in the case of revolving loans, 
accompanied by a reduction in the related commitment) during the applicable fiscal year. CHSI will not be required to prepay 
borrowings with excess cash flow or the net cash proceeds of asset sales if CHSI’s leverage ratio is less than or equal to 4.00 to 
1.00.

6.875% Senior Notes

On July 11, 2024, the Company completed a private offering by its wholly owned subsidiary, Concentra Escrow Issuer 
Corporation (the “Escrow Issuer”), of  $650.0 million aggregate principal amount of 6.875% senior notes due July 15, 2032 (the 
“Senior Notes”). On July 26, 2024, Escrow Issuer merged with and into CHSI, with CHSI continuing as the surviving entity, 
and CHSI assumed all of the Escrow Issuer’s obligations under the Senior Notes. The Senior Notes are unconditionally 
guaranteed, jointly and severally, on a senior unsecured basis by the Company and certain of its wholly owned subsidiaries. 
Interest on the Senior Notes accrues at a rate of 6.875% per annum and is payable semi-annually in cash in arrears on January 
15 and July 15 of each year, commencing on January 15, 2025.

At December 31, 2025, the Company had $650.0 million of the Senior Notes outstanding (excluding unamortized 
premium and debt issuance costs of $10.4 million).

Long-term revolving promissory note with related party

A portion of the net proceeds of the IPO, further discussed in Note 1—“Organization”, was used to repay the long-term 
revolving promissory note with Select.

10. Supplemental Disclosures

The following table sets forth the components of other current assets on the consolidated balance sheets:

December 31,
2025 2024

(in thousands)
Prepaid expenses $ 22,628 $ 15,096 
Other current assets  20,286  19,593 

Other current assets $ 42,914 $ 34,689 

The following table sets forth the components of accrued and other liabilities on the consolidated balance sheets:

December 31,
2025 2024

(in thousands)
Accrued payroll $ 89,504 $ 75,657 
Accrued vacation  48,860  43,647 
Accrued interest  21,404  21,849 
Accrued other  60,319  58,396 
Income taxes payable  835  2,350 

Accrued and other liabilities $ 220,922 $ 201,899 
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11. Fair Value of Financial Instruments

Financial instruments which are measured at fair value, or for which a fair value is disclosed, are classified in the fair 
value hierarchy, as outlined below, on the basis of the observability of the inputs used in the fair value measurement:

• Level 1 – inputs are based upon quoted prices for identical instruments in active markets. 

• Level 2 – inputs are based upon quoted prices for similar instruments in active markets, quoted prices for identical or 
similar instruments in markets that are not active, and model-based valuation techniques for which all significant 
inputs are observable in the market or can be corroborated by observable market data. 

• Level 3 – inputs are generally unobservable and typically reflect management’s estimates of assumptions that market 
participants would use in pricing the instrument.

The fair values of the Company’s derivative instruments are based on quotes from the market makers that derive fair 
values from market data, and therefore are classified as Level 2.

The Company does not measure its indebtedness at fair value in its consolidated balance sheets. The fair value of the 
Credit Facilities is based on quoted market prices for this debt in the syndicated loan market. The fair value of the Concentra 
senior notes is based on quoted market prices. The carrying value of the Company’s other debt, as disclosed in Note 9—“Long-
Term Debt”, approximates fair value.

We did not have any Level 3 financial assets or liabilities in any period presented.

The fair values and the levels within the fair value hierarchy of financial instruments recorded on the consolidated balance 
sheets were (in thousands):

December 31, 2025 December 31, 2024

Financial Instrument Level
Balance Sheet 
Classification

Carrying 
Value Fair Value

Carrying 
Value Fair Value

Derivatives designated 
as hedging instruments (in thousands)
Swap contracts Level 2 Current liability $ (1,257) $ (1,257) $ — $ — 
Swap contracts Level 2 Non-current liability  (2,180)  (2,180)  —  — 

Total swap contracts  (3,437)  (3,437)  —  — 

Collar contracts Level 2 Current liability  (202)  (202)  —  — 
Collar contracts Level 2 Non-current liability  (771)  (771)  —  — 

Total collar contracts  (973)  (973)  —  — 
Total fair value $ (4,410) $ (4,410) $ — $ — 

6.875% senior notes Level 2 $ 639,644 $ 680,316 $ 638,075 $ 660,972 
Credit facilities:

Revolving Credit 
Facility Level 2  —  —  —  — 
Term Loan Level 2 $ 931,247 $ 949,947 $ 835,412 $ 853,174 

The Company’s other financial instruments, which primarily consist of cash, accounts receivable, and accounts payable 
approximate fair value because of the short-term maturities of these instruments.
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12. Revenue 

The following table disaggregates the Company’s revenue: 

For the Year Ended December 31,
2025 2024 2023

(in thousands)

Occupational health centers:
Workers’ compensation $ 1,306,207 $ 1,156,082 $ 1,102,313 
Employer services  659,541  596,052  594,223 
Consumer health  31,302  31,519  31,194 
Other occupational health center revenue  8,602  8,752  8,284 
Total occupational health center revenue  2,005,652  1,792,405  1,736,014 

Onsite health clinics  110,243  64,081  60,181 
Other  47,522  43,706  41,886 

Total revenue $ 2,163,417 $ 1,900,192 $ 1,838,081 

13. Stockholders’ Equity

Repurchase of Common Stock

During the year ended December 31, 2025, we repurchased 1.1 million shares of our common stock for $22.4 million. The 
repurchase of common stock included shares repurchased under the share repurchase program and 114,052 shares of common 
stock repurchased for $2.4 million related to the shares withheld in connection with the vesting of employee restricted stock 
awards. Shares repurchased in connection with employee restricted stock awards do not impact the remaining authorization 
under the share repurchase program.

Share Repurchase Program

On November 5, 2025, the Board of Directors authorized a share repurchase program to repurchase up to $100 million of 
the Company’s outstanding common stock. The share repurchase program will expire on December 31, 2027, unless extended 
or terminated by the Board of Directors. Stock repurchases under this program may be made in the open market or through 
privately negotiated transactions, and at times and in such amounts as the Board of Directors deems appropriate. The Company 
will fund the share repurchase program with cash on hand. The authorization of the share repurchase program does not obligate 
the Company to repurchase any shares.

During the year ended December 31, 2025, the Company repurchased 1.0 million shares of common stock under the share 
repurchase program for $20.0 million. All shares repurchased were permanently retired. As of December 31, 2025, the 
Company’s remaining authorization to repurchase shares under the program was $80.0 million.

Dividends

On February 28, 2025, May 6, 2025, August 6, 2025, and November 5, 2025, our Board of Directors declared a cash 
dividend of $0.0625 per share. On April 1, 2025, May 29, 2025, and August 28, 2025, and December 9, 2025, cash dividends of 
approximately $8.0 million were paid for each payment date, for a total of $32.1 million paid in 2025.  

There is no assurance that future dividends will be declared. The declaration and payment of dividends in the future are at 
the discretion of our Board of Directors after taking into account various factors, including, but not limited to, our financial 
condition, operating results, available cash and current and anticipated cash needs, the terms of our indebtedness, and other 
factors our Board of Directors may deem to be relevant. Additionally, certain contractual agreements we are party to, including 
our credit facilities, will limit our ability to pay dividends to our stockholders. 
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14. Stock Compensation

In connection with the IPO, the Company established the 2024 Equity Incentive Plan, which provides for the issuance of 
various stock-based awards. Under the 2024 Equity Incentive Plan, the Company has issued restricted stock awards. The 2024 
Equity Incentive Plan authorized the issuance of 5,925,000 shares of common stock, and as of December 31, 2025 the 
Company has capacity to issue 2,816,986 stock-based awards. Prior to the IPO, the Company’s equity plans provided for the 
issuance of various stock-based awards. Under the 2018 equity incentive plan, the Company issued restricted Class C interests 
(“restricted interests”) and restricted Class C options (“options”) to purchase restricted Class C interests. 

The Company measures the compensation costs of stock-based compensation arrangements based on the grant-date fair 
value and recognizes the costs over the period during which employees are required to provide services. Restricted stock 
awards are valued using the closing market price of the Company’s common stock on the date of grant. The restricted stock 
awards generally vest over four years. Forfeitures are recognized as they occur. The restricted interests were valued based upon 
the fair value of the Company at the date of grant. The options were valued using the Black-Scholes option valuation method 
that uses assumptions that relate to the expected volatility, the expected dividend yield, the expected life of the options, and the 
risk free interest rate. The Company’s restricted interests and options generally vested over five years, and the options had a 
term not to exceed ten years.

2024 Equity Incentive Plan

Transactions and other information related to restricted stock awards issued under the 2024 Equity Incentive Plan are as 
follows:

Restricted Stock Awards
Weighted Average 

Grant Date Fair Value
(share amounts in thousands)

Unvested balance, December 31, 2023  — $ — 
Granted  1,478 23.09
Unvested balance, December 31, 2024  1,478 $ 23.09 
Granted  1,633  19.44 
Vested  (398)  23.06 
Forfeited  (4)  22.38 
Unvested balance, December 31, 2025  2,709 $ 20.89 

During the year ended December 31, 2025 and 2024, the Company recognized stock compensation expense of $10.5 
million and $0.9 million, respectively, for its restricted stock awards.

Unrecognized stock compensation expense associated with the restricted stock awards at December 31, 2025 was 
$54.4 million, which will be recognized over a weighted-average period of approximately two years. 

Restricted Interests

Transactions and other information related to restricted interests are as follows:

Class C Restricted 
Interests

Weighted Average 
Grant Date Fair Value

(units in thousands)

Unvested balance, December 31, 2022  248 $ 2.66 
Vested  (248) 2.66
Unvested balance, December 31, 2023  — $ — 

The total fair value of Class C restricted interests vested was $0.7 million for the year ended December 31, 2023.

During the year ended December 31, 2023, the Company recognized stock compensation expense of $0.1 million for the 
Class C restricted interests. 
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Options

Transactions and other information related to options are as follows:

Class C Restricted 
Options

Weighted Average 
Grant Date Fair Value

(units in thousands)

Outstanding, December 31, 2022  1,256 $ 1.18 
Exercised  (1,256) 1.18
Outstanding, December 31, 2023  — $ — 

The Class C options exercised during the year ended December 31, 2023 had a weighted average exercise price of $2.66
and an intrinsic value of $6.3 million.

The Company did not grant any Class C options during the years ended December 31, 2025, 2024, and 2023.

For the year ended December 31, 2023, the Company recognized stock compensation expense of $0.1 million for the 
Class C options.  

The Company’s 2018 equity award plan provides for award holders to forfeit a portion of their vested option awards to 
satisfy income tax and exercise price obligations when exercised. The units forfeited are reflected as a repurchase of member 
interests on the consolidated statement of changes in equity.

The following table sets forth the number of forfeited and cancelled options:

For the Year Ended December 31,
2023

(units in thousands)

Class C options - forfeited and cancelled  691 

Other Awards

Prior to the Distribution, certain of the Company’s employees participated in Select’s equity compensation plan and were 
granted shares of Select’s restricted stock awards. Stock compensation expense of $1.5 million and $0.5 million was recognized 
for the year ended December 31, 2024 and 2023, respectively, related to these awards.
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15. Earnings per Share

As of December 31, 2025 and 2024 the Company’s capital structure consists of common stock and unvested restricted 
stock. To calculate earnings per share (“EPS”) for the years ended December 31, 2025 and 2024 the Company applied the two-
class method because its unvested restricted shares were participating securities.

As of December 31, 2023, the Company’s capital structure included Class A, B, and C units outstanding. To calculate 
EPS for the year ended December 31, 2023, the Company applied the two-class method because its unvested restricted interests 
and outstanding options were participating securities.

The following table sets forth the net income attributable to the Company, its shares/units outstanding, and its 
participating shares/units outstanding: 

For the Year Ended December 31,
2025 2024 2023

(in thousands)
Net income $ 172,849 $ 171,897 $ 184,743 
Less: net income attributable to non-controlling interests  6,434  5,354  4,796 
Net income attributable to the Company  166,415  166,543  179,947 
Less: distributed and undistributed income attributable to participating 
securities  2,244  211  316 
Distributed and undistributed income attributable to common shares $ 164,171 $ 166,332 $ 179,631 

The following tables set forth the computation of EPS under the two-class method: 

For the Year Ended December 31, 2025
Net Income 
Allocation Shares(1)

Basic and Diluted 
EPS

(in thousands, except for per share amounts)
Common shares $ 164,171  126,566 $ 1.30 
Participating securities  2,244  1,730 $ 1.30 
Total Company $ 166,415  128,296 $ 1.30 

For the Year Ended December 31, 2024
Net Income 
Allocation Shares(1)

Basic and Diluted 
EPS

(in thousands, except for per share amounts)
Common shares $ 166,332  114,058 $ 1.46 
Participating securities  211  145 $ 1.46 
Total Company $ 166,543  114,203 $ 1.46 

For the Year Ended December 31, 2023
Net Income 
Allocation Shares(1)(2)

Basic and Diluted 
EPS

(in thousands, except for per share amounts)
Outstanding Class A, Class B, and Class C units $ 179,631  104,008 $ 1.73 
Participating securities  316  183 $ 1.73 
Total Company $ 179,947  104,191 $ 1.73 

____________________________________________
(1) Represents the weighted average share/unit count outstanding during the period.
(2) The recapitalization of members units into common shares has been treated as such for earnings per share purposes and has been reflected 

retrospectively for all periods, along with the one-for-4.295 reverse stock split, as described in Note 1—“Organization and Significant Accounting 
Policies”.
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16. Relationship with Select

On November 25, 2024, the Company became fully independent upon the completion of the Distribution and Select 
ceased to be a related party on that date. The Company continues to have material agreements with Select, including a 
separation agreement, a transition services agreement, a tax matters agreement, and an employee matters agreement. 

Shared Services Agreement  and Transition Services Agreement

The Company pays a fee to Select for the shared support functions provided on a centralized basis by Select and its 
affiliates. Prior to the IPO, the shared services fee was governed by a shared services agreement between the Company and 
Select which was reassessed and adjusted annually. The transition services agreement, which became effective concurrent with 
the IPO, now provides the framework for the services provided by Select and the applicable fee for such services. Transition 
services agreement fees were $12.1 million for the year ended December 31, 2025, transition services agreement fees and 
shared service fees from Select were $15.2 million for the year ended December 31, 2024, and shared service fees from Select 
were $14.6 million for the year ended December 31, 2023.

17. Income Taxes

The Company files separate, de-consolidated US federal income tax returns beginning on the spin-off date. For tax years 
ended November 25, 2024 and December 31, 2023, the Company joined Select in the filing of various consolidated federal, 
state, and local income tax returns, and is party to an income tax allocation agreement (the “Tax Sharing Agreement”). Under 
the Tax Sharing Agreement, the Company pays to or receives from Select the amount, if any, by which Select’s income tax 
liability is affected by virtue of inclusion of the Company in the consolidated tax returns of Select. Adjustments were made for 
the periods presented in the consolidated financial statements, to reflect the separate return method as if the Company filed 
income tax returns on a standalone basis.

The Company accounts for income taxes in accordance with ASC 740, Income Taxes, or “ASC 740” and has applied 
ASU 2023-09 on a prospective basis.

The following table outlines the components of the Company’s income tax expense from continuing operations for the 
periods presented:

For the Year Ended 
December 31,

2025
(in thousands)

Current income tax expense:
Federal $ 34,270 
State and local  8,752 

Total current income tax expense  43,022 
Deferred income tax expense (benefit)

Federal  10,340 
State and local  (2,384) 

Total deferred income tax expense  7,956 
Total income tax expense $ 50,978 

For the Year Ended December 31,
2024 2023

(in thousands)
Current income tax expense:

Federal $ 49,676 $ 50,911 
State and local  14,135  13,262 

Total current income tax expense  63,811  64,173 
Deferred income tax benefit  (4,315)  (6,286) 

Total income tax expense $ 59,496 $ 57,887 
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Reconciliations of the federal statutory income tax rate to the effective income tax rate are as follows:

For the Year Ended December 31,
2025

Amount Rate
Federal income tax at statutory rate $ 47,004  21.0 %
State and local income taxes, less federal income tax benefit(1)  4,533  2.0 
Tax credits  (1,854)  (0.8) 
Nontaxable or nondeductible items

Limitation on officer’s compensation  1,822  0.8 
Stock based compensation  169  0.1 
Other permanent differences  702  0.3 
Non-controlling interest  (1,351)  (0.6) 

Other  (47)  (0.0) 
Effective income tax rate $ 50,978  22.8 %

____________________________________________
(1) State taxes in California and New Jersey made up the majority (greater than 50%) of the tax effect in this category.

For the Year Ended December 31,

2024 2023
Federal income tax at statutory rate  21.0 %  21.0 %
State and local income taxes, less federal income tax benefit  4.6  4.2 
Permanent differences  0.7  0.3 
Deferred income taxes — state income tax rate adjustment  0.0  (0.3) 
Revision to prior years’ estimated taxes  0.3  0.4 
Stock-based compensation  (0.0)  (0.5) 
Non-controlling interest  (0.6)  (0.5) 
Other  (0.3)  (0.7) 

Effective income tax rate  25.7 %  23.9 %

The following table outlines the income taxes paid by the Company: 

For the Year Ended December 31,
2025

(in thousands)
Federal $ 34,788 
State  11,122 

Total $ 45,910 

Income taxes paid (net of refunds) exceeded 5% of total income taxes paid (net of refunds) in the following 
jurisdictions:

For the Year Ended December 31
2025

(in thousands)
State

California $ 5,077 
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The Company’s deferred tax assets and liabilities are as follows:

December 31,
2025 2024

(in thousands)
Deferred tax assets

Implicit discounts and adjustments $ 12,447 $ 10,970 
Compensation and benefit-related accruals  21,420  21,017 
Professional malpractice liability insurance  7,135  6,872 
Federal and state net operating loss and state tax credit carryforwards  7,398  3,602 
Interest limitation carryforward  1,964  2,153 
Stock awards  522  142 
Operating lease liabilities  127,878  123,301 
Research and experimental expenditures  829  9,048 
Other  2,873  3,206 

Deferred tax assets  182,466  180,311 
Valuation allowance  (2,693)  (2,618) 

Deferred tax assets, net of valuation allowance $ 179,773 $ 177,693 
Deferred tax liabilities

Depreciation and amortization $ (81,738) $ (80,947) 
Operating lease right-of-use assets  (116,949)  (113,491) 
Other  (5,872)  (4,223) 

Deferred tax liabilities  (204,559)  (198,661) 
Deferred tax liabilities, net of deferred tax assets $ (24,786) $ (20,968) 

The Company’s deferred tax assets and liabilities are included in the consolidated balance sheet captions as follows:

December 31, 
2025 2024

(in thousands)
Non-current deferred tax asset $ 24,120 $ 4,412 
Non-current deferred tax liability  (48,906)  (25,380) 

Net deferred tax liability $ (24,786) $ (20,968) 

For the years ended December 31, 2025 and 2024, the Company recorded net valuation allowance increase of $0.1 million
and decrease of $0.3 million, respectively. The changes resulted from net changes in state net operating losses.

At December 31, 2025 and 2024, the Company’s net deferred tax liabilities of approximately $24.8 million and $21.0 
million, respectively, consist of items which have been recognized for tax reporting purposes, but which will increase tax on 
returns to be filed in the future. The Company has performed an assessment of positive and negative evidence regarding the 
realization of the net deferred tax assets. This assessment included a review of legal entities with three years of cumulative 
losses, estimates of projected future taxable income, the effect on future taxable income resulting from the reversal of existing 
deferred tax liabilities in future periods, and the impact of tax planning strategies that management would and could implement 
in order to keep deferred tax assets from expiring unused. Although realization is not assured, based on the Company’s 
assessment, it has concluded that it is more likely than not that such assets, net of the determined valuation allowance, will be 
realized.
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The total state net operating losses are approximately $55.5 million. The Company has U.S. federal net operating loss 
carryforwards of $20.1 million with indefinite carryforward.

State net operating loss carryforwards expire and are subject to valuation allowances as follows:

State Net Operating 
Losses

Gross Valuation 
Allowance

(in thousands)
2026 $ 1,262 $ 707 
2027  831  541 
2028  220  220 
2029  983  672 
Thereafter through 2045  52,189  43,707 
Total $ 55,485 $ 45,847 

18.  Commitments and Contingencies

Construction Commitments

At December 31, 2025, the Company had outstanding commitments under construction contracts related to new 
construction, improvements, and renovations totaling approximately $6.2 million.

Litigation

From time to time, the Company is a party to various legal actions, proceedings, and claims, and regulatory and other 
governmental audits and investigations in the ordinary course of its business, including, but not limited to, legal actions and 
claims alleging professional malpractice, general liability for property damage, personal and bodily injury, violations of federal 
and state employment laws, often in the form of wage and hour class action lawsuits, and liability for data breaches. Many of 
these actions involve large claims and significant defense costs and sometimes, as in the case of wage and hour class actions, 
are not covered by insurance. The Company cannot predict the ultimate outcome of pending litigation, proceedings, and 
regulatory and other governmental audits and investigations. These matters could potentially subject the Company to sanctions, 
damages, recoupments, fines, and other penalties.

To address claims arising out of the Company’s operations, the Company maintains professional malpractice liability 
insurance and general liability insurance coverages through several different programs that are dependent upon such factors as 
the state where the Company is operating. The Company currently maintains insurance coverage under a combination of 
policies with an annual per claim limit of $29.0 million and an annual aggregate limit of $30.0 million for professional 
malpractice liability insurance and general liability insurance. The Company’s insurance for the professional liability coverage 
is written on a “claims-made” basis, and its commercial general liability coverage is maintained on an “occurrence” basis. 
These coverages apply after a self-insured retention limit is exceeded. In addition, the Company purchases additional primary 
care limits in certain patient compensation fund states, including Indiana, Kansas, Louisiana, Nebraska, Pennsylvania and 
Wisconsin. The Company also maintains additional types of liability insurance covering claims that, due to their nature or 
amount, are not covered by or not fully covered by the applicable professional malpractice and general liability insurance 
policies, including workers compensation, property and casualty, directors and officers, cyber liability, and employment 
practices liability insurance coverages. Our insurance policies generally are silent with respect to punitive damages, so coverage 
is available to the extent insurable under the law of any applicable jurisdiction. Coverage under our insurance policies is also 
subject to various deductibles and policy limits. The Company reviews its insurance program annually and may adjust the 
amount of insurance coverage and self-insured retentions in future years. Significant legal actions, as well as the cost and 
possible lack of available insurance, could subject the Company to substantial uninsured liabilities. 

California Whistleblower Matter.  On November 10, 2025, by order of the Superior Court of California for Santa Clara 
County, a qui tam lawsuit against the Company under the California Insurance Fraud Prevention Act (“CIFPA”) was unsealed 
after the California Department of Insurance declined to intervene. The complaint alleges that certain physical therapy referral 
guidelines resulted in the Company submitting false and fraudulent claims for reimbursement to private insurance companies 
and some public insurance entities.  The complaint further claims that the Company retaliated against the relator by terminating 
his employment for having engaged in protected activity.  At this time, the Company is unable to predict the timing and 
outcome of this matter.
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California Department of Insurance Investigation. On February 5, 2024, the Company received a subpoena from the 
California Department of Insurance relating to an investigation under the California Insurance Frauds Prevention Act, Cal. Ins. 
Code § 1871.7 et seq., which allows a whistleblower to file a false claims lawsuit based on the submission of false or fraudulent 
claims to insurance companies. The subpoena seeks documentation relating mainly to the Company’s billing and coding for 
physical therapy claims submitted to commercial insurers and workers’ compensation carriers located or doing business in 
California. The Company has produced data and other documents requested by the California Department of Insurance and 
intends to fully cooperate with this investigation. At this time, the Company is unable to predict the timing and outcome of this 
matter.

Perry Johnson & Associates, Inc. Data Breach. On November 10, 2023, Perry Johnson & Associates, Inc., a third-party 
vendor of health information technology solutions that provides medical transcription services (“PJ&A”), notified CHSI that 
certain information related to particular Concentra patients was potentially affected by a cybersecurity event. In February 2024, 
Concentra sent notices to almost four million patients who may have been impacted by the data breach. During the first quarter 
of 2024, Concentra became aware of six putative class action lawsuits filed against PJ&A and Concentra related to the data 
breach. Five of the putative class action lawsuits have been transferred to the U.S. District Court for the Eastern District of New 
York and consolidated with the one class action lawsuit pending there. Plaintiffs filed a Consolidated Class Action Complaint 
on August 19, 2024 against PJ&A, Concentra, Select Medical Holdings Corporation and other unrelated defendants under the 
caption In re Perry Johnson & Associates Medical Transcription Data Security Breach Litigation (“Consolidated Complaint”). 
The Consolidated Complaint alleges that the plaintiffs have suffered injuries and damages under theories of negligence, breach 
of contract, and failure to comply with statutory duties, including duties under HIPAA, FTC guidelines and industry standards, 
and various state consumer protection and deceptive trade practice laws. The Company is working with its cybersecurity risk 
insurance policy carrier and does not believe that the data breach or the lawsuits will have a material impact on its operations or 
financial performance. However, at this time, the Company is unable to predict the timing and outcome of these matters.

Physical Therapy Billing. In 2021, Select Medical Corporation (“Select”), the former parent of the Company, received a 
letter from a Trial Attorney at the U.S. Department of Justice, Civil Division, Commercial Litigation Branch, Fraud Section 
(“DOJ”) stating that the DOJ, in conjunction with the U.S. Department of Health and Human Services (“HHS”), is investigating 
Select in connection with potential violations of the False Claims Act, 31 U.S.C. § 3729, et seq.  The letter specified that the 
investigation relates to Select’s billing for physical therapy services, and indicated that the DOJ would be requesting certain 
records from Select. Although the DOJ’s initial requests involved Select’s outpatient therapy clinics, in 2022 and 2023, the DOJ 
sought and the Company produced additional data and documents relating to the physical therapy services furnished by the 
Company. In May 2024, by order of the U.S. District Court for the Middle District of Florida, a qui tam lawsuit that is related to 
the DOJ’s investigation was unsealed after the U.S. filed a notice declining to intervene in the case.  The lawsuit, filed in May 
2021 and amended in October 2021, was brought by Kathleen Kane, a physical therapist formerly employed in Select’s 
outpatient division, against Select Medical Corporation, Select Physical Therapy Holdings, Inc. and Select Employment 
Services, Inc., but does not name the Company as a defendant. The amended complaint alleges that the defendants billed 
Federally funded health programs for one-on-one therapy services when group therapy was performed or overbilled for one-on-
one therapy services, billed for unreimbursable unskilled physical therapy services, and submitted claims containing signatures 
of therapists who did not provide the billed services. The Company is fully cooperating on this investigation, but at this time, is 
unable to predict the timing and outcome of this matter.
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19. Segment Information

Our business is organized into three operating segments based primarily on the type or location of occupational health 
services provided: (i) occupational health centers, (ii) onsite health clinics, and (iii) other businesses. All three operating 
segments are aggregated into a single reportable segment in our consolidated financial statements based on similar services 
provided, service delivery process involved, target customers, and similar economic characteristics. Across our operating 
segments, we offer a diverse and comprehensive array of services, which includes workers’ compensation, employer services 
and consumer health. Our patients are generally employed by our main customers - employers across the United States.

Occupational health services are focused on the diagnosis and treatment of work-related injuries and illnesses (workers’ 
compensation services) and employer services such as examinations, physicals, tests and screenings, vaccinations, and a range 
of consulting services designed to protect employees from workplace hazards.

The chief operating decision maker (“CODM”) is our Chief Executive Officer. The CODM uses Segment Adjusted 
EBITDA in the annual budgeting and forecasting process, in the review of budget-to-actual and prior year variances to make 
decisions about the allocation of operating and capital resources, and to establish management’s compensation.

The following table is representative of the significant categories, including significant expenses, regularly provided to the 
CODM when managing the Company’s single reporting segment.

For the Year Ended December 31, 
2025 2024 2023

(in thousands)
Revenue $ 2,163,417 $ 1,900,192 $ 1,838,081 

Expenses:(1)

Personnel expenses  1,228,967  1,086,886  1,048,463 
Facility expenses  204,316  180,996  173,375 
Other expenses  298,271  255,454  254,909 

Total segment expenses  1,731,554  1,523,336  1,476,747 
Segment Adjusted EBITDA $ 431,863 $ 376,856 $ 361,334 

Total assets $ 2,858,388 $ 2,521,164 $ 2,333,560 
Purchases of property and equipment $ 82,335 $ 64,327 $ 64,958 
Depreciation and amortization $ 75,817 $ 67,178 $ 73,051 

____________________________________________
(1)  Includes transition services agreement fees of $12.1 million for the year ended December 31, 2025, shared service fees from Select and transition 

services agreement fees of $15.2 million for the year ended December 31, 2024, and shared service fees from Select of $14.6 million for the year ended 
December 31, 2023. See Note 16—“Relationship with Select”, for additional information.
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Segment Adjusted EBITDA is calculated as net income before, interest, income taxes, depreciation and amortization, 
stock compensation expense, acquisition related costs, gains or losses on early retirement of debt, separation transaction costs,  
and equity in earnings or losses of unconsolidated subsidiaries.

The following table reconciles Segment Adjusted EBITDA to income before income taxes for the periods indicated.

For the Year Ended December 31,

2025 2024 2023

(unaudited)

(in thousands)

Segment Adjusted EBITDA $ 431,863 $ 376,856 $ 361,334 
Interest expense  (109,290)  (47,714)  (221) 
Interest expense on related party debt  —  (21,980)  (44,253) 
Loss on early retirement of debt  (875)  —  — 
Equity in losses of unconsolidated subsidiaries  —  (3,676)  (526) 
Other expense  —  —  (2) 
Stock compensation expense  (10,490)  (2,327)  (651) 
Depreciation and amortization  (75,817)  (67,178)  (73,051) 
Separation transaction costs(1)  (4,093)  (1,693)  — 
Nova and Pivot Onsite Innovations acquisition costs  (7,471)  (895)  — 
Income before income taxes $ 223,827 $ 231,393 $ 242,630 

____________________________________________
(1) Separation transaction costs represent non-recurring incremental consulting, legal, audit-related fees, system implementation, and software disposal costs 

incurred in connection with the Company’s separation into a new, publicly traded company and are included within general and administrative expenses 
on the consolidated statements of operations.

20. Derivative Instruments

The Company uses derivative instruments to manage its exposure to variable-rate debt indexed to 1-month Term SOFR, 
issued under its Tranche B-1 Term Loans drawn from the Company’s Credit Agreement.

Derivative

Certain information related to our derivatives contracts is presented below (in thousands):

Effective Date
Notional 
Amount Fixed Rate Cap Floor Index

Actual Termination 
Date

Swap contracts 3/3/2025 $ 300,000  3.829 % USD-SOFR rate 2/29/2028

Collar contracts 3/3/2025 $ 300,000  —  4.500 %  3.001 % USD-SOFR rate 2/29/2028

Cash Flow Hedge Coverage

The Company has entered into interest rate swap and collar agreements designated as cash flow hedges. These agreements 
are used to manage interest rate risk associated with a portion of the Company’s floating-rate debt for periods through February 
2028.

Deferred Hedging Gains and Losses on Cash Flow Hedges

Based on our valuation at December 31, 2025 and assuming market rates remain constant through contract maturities, we 
expect transfers to earnings of the existing gains or losses reported in accumulated other comprehensive income on interest rate 
cash flow hedges during the next 12 months to correspond to the current assets and liabilities portion of the derivative as 
disclosed in Note 11—“Fair Value of Financial Instruments”. 
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Derivative Impact on the Statements of Comprehensive Income

The following table presents the pre-tax amounts of derivative gains or losses deferred into accumulated other 
comprehensive income and the income statement line item that will be affected when reclassified to earnings (in thousands):

Accumulated Other Comprehensive Income 
Component (OCI)

Location of Losses When Reclassified 
to Net Income/(Loss)

Gains/(Losses) Recognized in OCI Related to 
Derivatives Designated as Hedging Instruments

Cash flow hedges:
Swap contracts Interest expense $ (3,437) 
Collar contracts Interest expense  (973) 

Total losses recognized in statements of 
comprehensive income $ (4,410) 

Year Ended December 31, 2025

Derivative Impact on the Statements of Income

The following tables present the pre-tax amounts of derivative gains or (losses) recorded to earnings and the affected 
income statement line items (in thousands):

Year Ended December 31, 2025
Interest Expense

Total amounts presented in the consolidated statements of income in which the 
following effects were recorded

Gains/(losses) related to derivatives designated as hedging instruments:
Cash flow hedges(1):

Swap contracts $ 1,019 
Collar contracts(2)  — 

Total gains recognized in statements of income $ 1,019 

____________________________________________
(1) Represents the pre-tax amounts of derivative gains/(losses) reclassified from accumulated other comprehensive income to earnings.
(2) As of the reporting date, the 1-month Term SOFR remains within the specified cap strike and floor strike bands. Consequently, there are no payments 

required to be exchanged under this agreement.
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21. Accumulated Other Comprehensive Income

The components of, and changes in, accumulated other comprehensive income, net of tax, were as follows (in thousands):

Net Cash Flow 
Hedge Adjustments

Balance as of December 31, 2024 $ — 

Net deferred (losses)/gains on cash flow hedges  (4,117) 

Net deferred gains/(losses) on cash flow hedges reclassified to net income  765 
Balance as of December 31, 2025 $ (3,352) 

The gross amount and related tax benefit/(expense) recorded in, and associated with, each component of other 
comprehensive income were as follows (in thousands):

Year Ended December 31, 2025
Before Tax 

Amount Tax
Net of Tax 

Amount
Net deferred (losses)/gains on cash flow hedges $ (5,429) $ 1,312 $ (4,117) 
Net deferred gains/(losses) on cash flow hedges reclassified to net income $ 1,019 $ (254) $ 765 

The amounts reclassified from accumulated other comprehensive income were as follows (in thousands):

Year Ended December 31, 2025
Accumulated Other Comprehensive Income (OCI) 
Component

Affected Line Item in the Statements of 
Income

Reclassified from Accumulated OCI to 
Earnings

Gains/(losses) on cash flow hedges:
Swap contract Interest expense $ 1,019 
Collar contract(1) Interest expense  — 

Gains/(losses) on hedges before income taxes $ 1,019 
Income tax expense  (254) 
Gains on hedges $ 765 

____________________________________________
(1) As of the reporting date, the 1-month Term SOFR remains within the specified cap strike and floor strike bands. Consequently, no amounts have been 

reclassified from OCI to earnings.

22.  Subsequent Events

On February 25, 2026, the Board of Directors declared a cash dividend of $0.0625 per share. The dividend will be payable 
on or about March 19, 2026, to stockholders of record as of the close of business on March 12, 2026.

CONCENTRA GROUP HOLDINGS PARENT, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

F-41



(This page has been left blank intentionally.)



(This page has been left blank intentionally.)



(This page has been left blank intentionally.)



Board of Directors*

Robert A. Ortenzio
Chairman of the Board

Brigid Bonner
Independent Director

Vipin Gopal, PhD
Independent Director

Keith Newton
Director

Cheryl Pegus, MD, MPH
Independent Director

Daniel J. Thomas
Lead Independent Director

Marc R. Watkins, MD
Independent Director

Executive Team**

Keith Newton
Chief Executive Officer

Matthew DiCanio
President & Chief Financial Officer

John Anderson, DO, FACOEM
Executive Vice President,  
Chief Medical Officer

Giovanni Gallara, PT, DPT
Executive Vice President,  
Chief Clinical Services Officer

Mike Kosuth
Executive Vice President,  
Chief Operating Officer – East Group

Doug McAndrew
Executive Vice President,  
Chief Operating Officer – West Group

Su Zan Nelson, CPA
Executive Vice President,  
Chief Accounting Officer

Jon Conser
Executive Vice President,  
Chief Growth & Customer Officer

Greg Gilbert
Executive Vice President,  
Chief Reimbursement & 
Governmental Relations Officer

Tom Devasia
Executive Vice President,  
Chief Marketing & Innovation Officer

John deLorimier
Executive Vice President,  
Chief Information &  
Technology Officer

Dani Kendall
Executive Vice President,  
Chief People Officer

Mike Rhine
Executive Vice President,  
Chief Operating Officer –  
Onsite Health & Telemedicine

Tim Ryan
Executive Vice President,  
Chief Legal Counsel

Corporate 
Information
Investor Relations
Bill Chapman
IR@Concentra.com

Transfer Agent
Computershare Trust Company, N.A.
P.O. Box 43006
Providence, RI 02940-3006
T: 781-575-2725
web.queries@computershare.com

Auditor
PricewaterhouseCoopers
2121 North Pearl Street
Suite 2000
Dallas, TX 75201
T: 214-999-1400

Legal Counsel
Tim Ryan
5080 Spectrum Drive
Suite 1200, West Tower
Addison, Texas 75001

Stock Exchange
New York Stock Exchange
Symbol: CON

Corporate Website
www.Concentra.com

Corporate Headquarters
5080 Spectrum Drive, Suite 1200W
Addison, TX 75001

* Biographical information for the directors is contained under the heading "Proposal 1 - Election of Directors" in the Company's 2026 Proxy Statement and is incorporated by reference into 
Part III, Item 10 of the Company's Form 10-K for the year ended December 31, 2025. 
** Biographical information for the executive officers is contained under the heading "Executive Officers of the Registrant" of the Company's Form 10-K for the year ended December 31, 2025.



©Concentra Group Holdings Parent, Inc.     ANNUALREPORT25


